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AUD:  Outlook Sours on China 
Dalian Coal Ban  

 

 

 

 

China Dalian Bans Australian Coals at its Harbours   

AUDSGD slipped through the 0.71-figure after Reuters reported 
that China’s Dalian customs banned Australian coal imports and 
set a quota of 12mn tonnes for 2019. The indefinite ban (that 
takes effect this month) was just supposedly announced today. It 
came after Chinese traders reportedly reduced their coal 
purchases amid inexplicable delays in Custom clearance a couple 
of days ago. This ban does not apply to other major suppliers 
from Russia and Indonesia. China absorbs roughly 15% of 
Australia’s total coal exports as of 1Q of 2018. 
  
While this is still aligned with China’s pollution-reduction efforts 
that include curbs on coal consumption, the targeted ban on 
Australia-only coal is a sign of escalation in the tension between 
China and Australia. A few days ago, PM Scott Morrison delivered 
a statement saying that there was a “malicious intrusion” on 
computer networks belonging to the Liberal Party, the Labor 
Party, the National Party and the parliament. He went on to add 
that the attack was executed by a “sophisticated state actor”. 
Since then, Geng Shuang (spokesperson for China’s Ministry of 
Foreign Affairs) commented allegations against China were 
“irresponsible”. In the past months, Australia has prevented a 
takeover bid by a China-linked company, banned Huawei from 
building their 5G networks on national security grounds and 
seemingly strengthened its alliance with the US to develop a 
naval base in Papua New Guinea.  

 
The news brought AUDUSD lower within the 0.70-0.7260 range 
that it has been trading within. AUD has been a beneficiary of US-
China trade negotiation progressions. With a Memorandum of 
Understanding between the two super powers (US-China) 
underway, the boosts to AUD from further trade talk progression 
could lag regional peers such as the SGD and the KRW. We do 
think it is also not entirely coincidental that China chose to effect 
the ban now that they are at the brink of an agreement with the 
US. It almost serves as a warning to Australia for recent actions in 
the past few months.  
 
We see downside risks to our 1Q forecast at 0.71 should the 
relation between China and Australia continue to deteriorate. 
This is in addition to the increasing concerns on the protracted 
decline of home prices that weigh on the outlook of Australia’s 
growth momentum as well as election risks. 
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AUDUSD (Daily) – Back Within The Range 
 

 
 
This AUDUSD is back within the 0.70-0.7260 range that it has established 
for the past two months. Momentum indicators are not giving much 
directional bias. With the recent ban at Dalian port and if that is 
extended to other ports, AUDUSD could break out of the range to the 
downside. Next support beyond the 0.70-figure is seen at 0.6920 ahead 
of the 0.6830. The compression of the moving averages around 0.7130-
0.7160 suggests a breakout coming either way. However, this recent 
fundamental/geopolitical development has skewed the bias to the 
downside at this point.  
 
AUDSGD (Weekly) – Underlying Bearish Bias 
 

 
Source: Bloomberg 
 



 

February 21, 2019 3 

 

AUD: Outlook Sours on Dalian Coal Ban  

AUDSGD is still within the falling trend channel, last seen around 0.9611. 
This cross could find support around the 0.9480, lower bound of the 
trend channel. Rebounds to meet resistance at 0.9760.  
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DISCLAIMER  

 

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer to buy the securities 
or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any investment strategy. Investors should note that 
income from such securities or financial instruments, if any, may fluctuate and that each security’s or financial instrument’s price or value may rise or fall. Accordingly, 
investors may receive back less than originally invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal 
investment advice and does not take into account the specific investment objectives, the financial situation or the particular needs of persons who may receive or read this 
report. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the 
investment strategies discussed or recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Malayan Banking 
Berhad and/or its affiliates and related corporations (collectively, “Maybank Group”) and consequently no representation is made as to the accuracy or completeness of this 
report by Maybank Group and it should not be relied upon as such. Maybank Group and any individual connected to the Maybank Group accept no liability for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank Group and its off icers, directors, associates, connected parties 
and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments referred to herein and may further act as 
market maker or have assumed an underwriting commitment or deal with such securities and/or financial instruments and may also perform or seek to perform investment 
banking, advisory and other services for or relating to those entities whose securities are mentioned in this report. Any information, estimate, opinions or recommendations 
contained herein are subject to change at any time, without prior notice.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, 
“expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar 
expressions. Such forward looking statements are based on assumptions and analysis made and information currently available to us as of the date of the publication and 
are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking statements. Readers are 
cautioned not to place undue relevance on these forward looking statements. Maybank Group expressly disclaims any obligation to update or revise any such forward 
looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.  

This report is prepared for the sole use of Maybank Group’s clients and may not be altered in any way, published, circulated, reproduced, transmitted to, copied or distributed 
to any other party in whole or in part in any form or manner without the prior express written consent of the Maybank Group. Maybank Group accepts no liability whatsoever 
for the actions of third parties in this respect.  

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 
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