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FX Weekly
USD Bounce

The Week Ahead
Dollar Index - Rebound. Support at 95.50; Resistance at 97.50

USD/SGD - Upside Risk. Support at 1.3470; Resistance at 1.3580
USD/MYR - Sell Rallies. Support at 4.0650; Resistance at 4.0850

AUD/SGD - Downside. Support at 0.9460; Resistance at 0.9660
SGD/MYR - Fade. Support at 2.9900; Resistance at 3.0240

RBA, BNM, ECB Policy Meetings; China’s £ in Focus

For next week, top focus on China’s W< (CPPCC on Sun and
NPC on Tue); RBA and BNM policy meetings on Tue, ECB
meeting on Thu and US payrolls data on Fri. On markets, we
caution for the risks of USD rebound in the 1-2weeks. While
optimism on US-China trade deal is supportive of risk assets and
risk-proxy FX, caution remains warranted. Markets pricing-in
more good news than bad news for now suggest there is room for
disappointment if US-China trade negotiations did not progress
smoothly. Eyes still on the Trump-Xi meet in Florida, expected in
coming weeks. In addition we are cautious of technology-
protectionism (US and its allies’ including Australia imposing ban
on Huawei’s 5G network and other Chinese tech including solar
panels, etc.) that could complicate trade talks, strain
international relations and weigh on global risk sentiment.
USDIDR, USDSGD could rebound towards 14280 and 1.3580,
respectively while; USDMYR to consolidate in 4.0650 - 4.0850.

TLTRO Discussion at ECB Meeting This Thu of Keen Interest

ECB is expected to discuss TLTRO at the 7" Mar ECB Governing
Council meeting. The use of TLTRO is a sign that the deceleration
in Euro-area economic growth is faster than expected and that
slower growth was not just due to one-off event. And if TLTRO is
used, the timeline of ECB policy normalisation could be
delayed as TLTRO is typically used in accommodative monetary
policy stance. This poses delay risks to ECB policy
normalisation plans and could add to the list of factors
weighing on EUR. However we do not expect an imminent
decision to re-introduce TLTRO at the March meeting as
policymakers continue to assess the slowdown (if it was due to
one-off events) and monitor external development (trade war,
global growth, etc.).

Data Focus on JP, AU, EU GDPs; China Inflation; US Payrolls

Key data highlights next week include EU PPIl; UK Construction
PMI; AU building approval; SG PMI on Mon. For Tue, US ISM non-
mfg; EU retail sales; China, US, EU, AU, UK, JP services PMI; PH
CPI. For Wed, US ADP employment; AU GDP; RBA Governor Lowe
speaks. For Thu, EU GDP; AU retails sales; FX reserves data from
CH, SG and MY. For Fri, Us payrolls; German factory orders; China
trade; JP GDP. China releases CPI, PPl data next Sat (9 Mar). On
market closures, IN closed on Mon, ID on Thu.
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Our in-house model implies that SSNEER is
trading 1.1% above the implied midpoint of
1.3667, suggesting that it is on the stronger side
vs. other trading partner currencies.

SEE PAGE 8 FOR IMPORTANT DISCLOSURES.
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Currency Direction Support/Resistance

Key Data and Events This Week

Dollar

S: 95.50; R: 97.50
Index

EURUSD S: 1.1200; R: 1.1500

AUDUSD S: 0.7060; R: 0.7200

NZDUSD S: 0.6700; R: 0.6900

GBPUSD S: 1.2800; R: 1.3200

USDJPY S: 109.50; R: 112.20

USDCNH S: 6.6800; R: 6.7800

USDSGD S: 1.3450; R: 1.3650

USDMYR S: 4.0500; R: 4.1000

USDPHP S: 51.50; R: 52.40

USDIDR S: 13,900; R: 14,200

Sources: Bloomberg, Maybank FX Research
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Mon: Construction Spending (Dec);

Tue: Services PMI, ISM Non-Mfg (Feb); New home sales (Dec); Fed’s Barkin

speaks;

Wed: ADP Employment (Feb); Trade (Dec); Fed’s Williams, Mester speak;

Thu: Fed’s Brainard speaks;

Fri: NFP, Hourly Earnings, Unemployment rate (Feb); Building permits,

housing starts (Jan)
Sat: Fed Chair Powell speaks

Mon: PPI (Jan);

Tue: Retail Sales (Jan); Services PMI (Feb);

Wed: - Nil -

Thu: ECB Meeting; ECB’s Draghi speaks; GDP (4Q);
Fri: German Factory Orders (Jan)

Mon: Building Approvals (Jan);

Tues: Current Account (4Q); Services PMI (Feb); RBA Meeting;
Wed: RBA Governor Lowe to speak; GDP (4Q);

Thu: Retail Sales, Trade (Jan)

Fri: - Nil -

Mon: - Nil -

Tue: ANZ Commodity Price (Feb); GDT Dairy auction;
Wed: QV House Prices (Feb);

Thu: - Nil -

Fri: Mfg activity (4Q)

Mon: Construction PMI (Feb);

Tue: BoE’s Carney testifies to House of Lords; Services PMI (Feb);

Wed: BoE’s Cunliffe speaks;
Thu: BoE’s Saunders, Tenreyro speak; House Prices (Feb)
Fri: - Nil -

Mon: Monetary base (Feb);

Tue: Services PMI (Feb);

Wed: BoJ Harada speaks;

Thu: Leading Index (Jan);

Fri: GDP (4Q); Trade, Current Account (Jan)

Mon: - Nil -

Tue: Caixin Services PMI (Feb); NPC Meeting;
Wed: - Nil -

Thu: FX Reserves (Feb);

Fri: Trade (Feb)

Sat: CPI, PPI (Feb)

Mon: PMI (Feb);

Tue: - Nil -

Wed: - Nil -

Thu: FX Reserves (Feb)
Fri: - Nil -

Mon: Trade (Jan);

Tue: BNM Meeting;
Wed: - Nil -

Thu: FX Reserves (Feb)
Fri: - Nil -

Mon: - Nil -

Tue: CPI (Feb);

Wed: - Nil -

Thu: Unemployment (Dec); FX Reserves (Feb)
Fri: - Nil -

Mon: - Nil -

Tue: - Nil -

Wed: Consumer Confidence (Feb);
Thu: - Nil

Fri: FX Reserves (Feb)
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Selected G7 FX View

Currency

DXY Index

EUR/USD
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Stories of the Week

Rebound Pressure Near Term. USD Index partially retraced early week’s decline into Asia week’s
close on better than expected US 4Q GDP, unexpected escalation of geopolitical tension between
India and Pakistan (contributing to risk off sentiment) and rebound in UST yields.

Looking ahead, we do see some risks of USD rebound in the near term. While optimism on US-China
trade deal is supportive of risk assets and risk-proxy FX, caution remains warranted. Markets pricing-
in more good news than bad news for the moment suggest there is room for disappointment if US-
China trade negotiations did not progress smoothly. In addition we are cautious of technology-
protectionism (US and its allies’ including Australia imposing ban on Huawei’s 5G network and other
Chinese tech including solar panels) that could complicate trade talks, strain international relations
and weigh on global risk sentiment.

DXY was last seen at 96.30 levels. Broader term technical view: A potential head & shoulders pattern
on the monthly chart (with Shoulder 1 formed in 2015, Head formed in 2017 and Shoulder 2 formed in
2018) suggests that a broader bearish move appears intact. This supports our bias to lean against
strength but in the near term, we caution for the risks of a mild rebound. A potential mini falling
wedge pattern is observed. This is typically associated with a bullish reversal and in this case, the
rebound could be mild given that the magnitude of the decline in DXY from above-97 levels to 96 was
rather mild. Daily stochastics is showing signs of turning higher from oversold conditions. This adds to
risks of rebound. Resistance at 96.45 (21, 100 DMAs), 96.8 before 97.40. Immediate support at 95.65
(200 DMA), 95 levels.

Focus next week on Construction Spending (Dec) on Mon; ervices PMI, ISM Non-Mfg (Feb); New home
sales (Dec); Fed’s Barkin speaks on Tue; ADP Employment (Feb); Trade (Dec); Fed’s Williams, Mester
speak on Wed; Fed’s Brainard speaks on Thu; NFP, Hourly Earnings, Unemployment rate (Feb);
Building permits, housing starts (Jan) on Fri; Fed Chair Powell speaks on Sat.

All About ECB, TLTRO and Draghi Next Week. EUR gains in the past week are showing signs of
reversal lower. Pair was last seen at 1.1370 levels. There are some signs of fatigue in the recent run-
up. Though bullish momentum on daily chart remains intact, stochastics shows tentative signs of
turning from overbought conditions. Downside play could take over in the near term. Short term
support at 1.1360, 1.13, 1.1230 (2019 low). Stepping away from short term perspective, the monthly
chart shows waning bearish momentum and tentative signs of turn-around in stochastics from
oversold conditions - a sign that room for further downside could be limited. A potential falling
wedge pattern (began wide at the top in early 2018 and contracts as prices move lower towards the
end-2018/early 2019) also appears to be in the making. This is typically associated with a bullish
reversal. Immediate resistance at 1.1390 (50, 100 DMAs), 1.1430. Break above these levels could see
further upside pressure towards 1.1510, 1.1690. Bigger support at 1.1190, 1.10. Underlying bias
remains to buy on dips.

ECB Governing Council meeting and ECB President Draghi’s speech on 7th Mar will be of top interest.
Policy rates are expected to remain status quo. Markets are expected to scrutinize on the topic of
TLTROs (targeted long-term refinancing operations first introduced by the ECB during the GFC as a
form of financing to banks). Governing Council members Nowotny, Praet and Coeure indicated that
TLTRO tool could be discussed at the 7th March ECB GC meeting but we think it does not
automatically lead to a decision for the use of TLTRO. The use of TLTRO is a sign that the
deceleration in Euro-area economic growth is faster than expected and that slower growth was not
just due to one-off event. And if TLTRO is used, the timeline of ECB policy normalisation could be
delayed as TLTRO is typically used in accommodative monetary policy stance. This poses risks to
our expectation on ECB normalisation and could add to the list of factors weighing on EUR. We do
not expect an imminent decision to re-introduce TLTRO at the March meeting as policymakers
continue to assess the slowdown and monitor external development (trade war, global growth, etc.).
Our baseline remains for ECB to normalize policy later this year with modest increase of deposit rate
from -0.4% to -0.3% should (1) inflation data, in particular core CPI continues to surprise to the upside
while (2) recent decline in growth and activity data proved to be one-off.
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Focus next week on PPl (Jan) on Mon; Retail Sales (Jan); Services PMI (Feb) on Tue; ECB Meeting;
ECB’s Draghi speaks; GDP (4Q) on Thu; German Factory Orders (Jan) on Fri.

2 -Way Trades in Range of 1.30 - 1.34. Receding fears of hard brexit and rising hopes of a delayed
brexit has seen GBP move higher by 2% this week. Pair traded as high as 1.3350 (27 Feb) before easing
off. Last seen at 1.3240 levels. Bullish momentum on daily, weekly and monthly chart remains intact
however near term risks skewed to the downside as stochastics on the daily chart shows signs of
turning from overbought conditions. Retracement could re-visit 1.3180 (38.2% fibo retracement of 2018
high to 2019 low), 1.30 (21 DMA) and 1.29 levels (23.6% fibo). Resistance at 1.3360 before 1.3410 (50%
fibo). We continue to call for 2-way trades in the range of 1.30 - 1.34, with risk of overshooting the
upper bound should disorderly exit be averted. Distribution of risks has shifted away from fears of a no-
deal brexit and towards a delayed and softer brexit. This should continue to support GBP gains.

Focus next week on Construction PMI (Feb) on Mon; BoE’s Carney testifies to House of Lords; Services
PMI (Feb) on Tue; BoE’s Cunliffe speaks on Wed; BoE’s Saunders, Tenreyro speak; House Prices (Feb)
on Thu. Please see report (see here) for more details on what to expect on mid-Mar re 2" Meaningful
Vote.

Near Term Rebound Risks. USDJPY traded higher this week, in line with our caution (in last week’s
FX Weekly) for near term rebound risks. Pair was last seen at 111.90 levels. Bullish momentum on
daily chart remains intact while stochastic is rising into near-overbought conditions. Further upside
risks not ruled out in the near term. Resistance at 112.20, 112.40. We look for better opportunities of
the move higher to fade into. Support at 110.70, 109.50. We reiterate that the window of opportunity
for goldilocks (carry play) and risk-on play (owing to hopes of US-China trade deal) could favor
USDJPY move temporarily higher. But up-move should be capped at 112.50 in the short term as
bigger macro factors weigh. A move above 113.55 would nullify our bearish bias.

Focus next week on Monetary base (Feb) on Mon; Services PMI (Feb) on Tue; BoJ Harada speaks on
Wed; Leading Index (Jan) on Thu; GDP (4Q); Trade, Current Account (Jan) on Fri.

Compression of Moving Averages; Awaiting Break-Out Play. AUD traded a week of 2 halves; with up-
move in early week driven by hopes of US-China trade talk progress and the down-move driven by
geopolitical tensions in India-Pakistan. Pair was last seen at 0.7090 levels. Daily momentum and
stochastics indicators are still not showing a clear and convicted bias while compression of moving
averages are observed around 0.7130 - 60 levels. This typically precedes a break-out trade which can
take place either direction. Area of resistance at 0.7140-60 (21, 50, 100 DMAs) remains key. Break
above that could see upside pressure build towards 0.7240. Area of support at 0.7040 - 70 before
0.6990. We expect range-bound trade in range of 0.7040 - 0.7200.

Focus next week on Building Approvals (Jan) on Mon; Current Account (4Q); Services PMI (Feb); RBA
Meeting on Tue; RBA Governor Lowe to speak; GDP (4Q) on Wed; Retail Sales, Trade (Jan) on Fri.

Downside Risk. NZD fell slipped this week on softer than expected activity outlook, business
confidence while risk sentiment soured amid geopolitical tension between India and Pakistan. Pair
was last seen at 0.6840 levels. Mild bullish momentum on weekly, daily chart is waning while
stochastics is turning lower from overbought conditions. Near term downside pressure not ruled out.
Support at 0.68 (38.2% fibo), 0.6750 (200 DMA) - 60 (100 DMA) levels. Immediate resistance at
0.6910, 0.6940.

Focus next week on ANZ Commodity Price (Feb); GDT Dairy auction on Tue; QV House Prices (Feb) on
Wed; Mfg activity (4Q) on Fri.
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Technical View: MYR Crosses

MYR Crosses Direction  Support/Resistance Stories of the Week

Sell Rallies. SGDMYR rebounded this week, in line with our caution
from our last FX Weekly for the risk of near term rebound. Pair was
last seen at 3.0120 levels. Mild bullish momentum shows signs of

SGD/MYR §:2.9900; R:3.0240 waning while stochastics shows sign; of t.urning lowe!'. Rising wedge
pattern appears to be forming - this is typically a bearish reversal. We
remain bias to lean against strength. Resistance at 3.02, 3.0240 levels.
Support at 3.0100 (200 DMA), 2.9920 (2019 low).

Downside Risk. AUDMYR more than retraced early week’s gains into
the close. Cross was last seen at 2.89 levels. Short term indicators

S: 2.8600 R:2.9000 turning mild bearish. Support at 2.8615 levels (previous low). Break
below this could usher in further downside towards 2.80. Resistance
at 2.9280, 2.9360 levels.

AUD/MYR

Range with Slight Bias to the Upside. EURMYR drifted modestly
higher, in line with our bias for rebound play. Cross was last seen at
4.63 levels. Bullish momentum on daily chart remains intact while
stochastics is rising from oversold conditions. Immediate resistance
at 4.63 (21 DMA), 4.66 levels. Decisive move above these levels
could open way for further upside towards 4.68 (50 DMA). Support at
4.59/60.

EUR/MYR S: 4.5900; R:4.6900

Buy the Dip. In the last FX Tech Flash and FX Weekly (sent 22 Feb), we
shared that GBPMYR could see further upside play towards 5.38, 5.43
on clean break above 5.34-5.35 (then key resistance). The cross has
subsequently traded higher and close to our final objective of 5.43.
High was seen at 5.4247 (28 Feb); last seen at 5.3990 levels. Bullish
momentum on daily chart shows tentative signs of fading while

GBP/MYR S: 5.3000; R: 5.5000 stochastics shows signs of turning from overbought conditions. We
caution that the recent up-move could moderate and retrace towards
5.33 - 5.34 levels (100, 200 DMAs). A move towards 5.3030 (38.2% fibo
retracement of Oct high to Jan low, 21 and 50 DMAs) is not ruled out.
Resistance at 5.43 (76.4% fibo) before 5.5050 (Oct high). Buy dips
preferred.

Further Downside Not Ruled Out. Our caution (in last week’s FX

JPY/MYR S: 3.6000 R: 3.6900 Weekly) for bullish trend channel to break down materialised. Cross
traded lower and was last seen at 3.6430 levels. Mild bearish momentum
on daily chart remains intact. 21 DMA looks on track to cut 200 DMA to
the downside. Further move lower towards 3.62, 3.60 not ruled out.
Resistance at 3.68/3.69 (21, 200 DMAs)
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Technical Chart Picks:

USDSGD Daily Chart - Near Term Rebound Risk but Bias to Fade
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USDSGD partially reversed
early week’s decline. Last
seen at 1.3520 levels.
Momentum on daily chart is
not indicating a clear bias
for now but stochastics
shows early signs of turning
from near oversold
conditions We continue to
caution for the risk of near
term rebound.

Resistance at 1.3540 (21
DMA, 38.2% fibo
retracement of 2018 low to
high), 1.3570 (50 DMA)
before 1.3650/60 (100, 200
DMAs). Support at
1.3440/50 levels  (50%
fibo). Favor playing the
range of 1.3470 - 1.3580,
with risks skewed to the
upside in the interim. Bias
to sell rallies.

USDMYR further consolidated
this week. Pair was last seen
at 4.0720 levels. Daily
momentum and stochastics
are not indicating a clear
bias.

Support at 4.0690 (38.2%
fibo retracement of 2018
low to high) before 4.06.
Resistance at 4.0830 (21
DMA), 4.0950 (200 DMA).
We look for the pair to
consolidate in 4.0620 - 4.08
range this week.
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AUDSGD Weekly Chart: At Risk of Further Downside
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AUDSGD continue to trade
with a heavy bias this week.
Cross was last seen at 0.9590
levels. Bearish bias on weekly
chart remains intact. A
weekly close below 0.9640
could see the cross trade
lower towards 0.9460 (lower
bound of the bearish trend
channel).

Resistance at 0.9640 (23.6%
fibo retracement of 2017

high to 2018 low),
0.9660/70 (21, 50 DMAs),
0.9780 levels.

SGDMYR rebounded this

week, in line with our caution
from our last FX Weekly for
the risk of near term
rebound. Pair was last seen at
3.0120 levels. Mild bullish
momentum shows signs of
waning  while stochastics
shows signs of turning lower.

Rising wedge pattern appears
to be forming - this is
typically a bearish reversal.
We remain bias to lean
against strength. Resistance
at  3.02, 3.0240 |levels.
Support at 3.0100 (200 DMA),
2.9920 (2019 low).
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DISCLAIMER

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or
a solicitation of an offer to buy the securities or financial instruments referred to herein, or an offer or solicitation to any person
to enter into any transaction or adopt any investment strategy. Investors should note that income from such securities or
financial instruments, if any, may fluctuate and that each security’s or financial instrument’s price or value may rise or fall.
Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a guide to future
performance. This report is not intended to provide personal investment advice and does not take into account the specific
investment objectives, the financial situation or the particular needs of persons who may receive or read this report. Investors
should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities and/or
financial instruments or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been
independently verified by Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank
Group”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank Group
and it should not be relied upon as such. Maybank Group and any individual connected to the Maybank Group accept no
liability for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this report.
Maybank Group and its officers, directors, associates, connected parties and/or employees may from time to time have
positions or be materially interested in the securities and/or financial instruments referred to herein and may further act as
market maker or have assumed an underwriting commitment or deal with such securities and/or financial instruments and
may also perform or seek to perform investment banking, advisory and other services for or relating to those entities whose
securities are mentioned in this report. Any information, estimate, opinions or recommendations contained herein are subject
to change at any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as
“anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect’, “forecast”, “predict” and “project” and statements that an event or
result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward
looking statements are based on assumptions and analysis made and information currently available to us as of the date of
the publication and are subject to certain risks and uncertainties that could cause the actual results to differ materially from
those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward
looking statements. Maybank Group expressly disclaims any obligation to update or revise any such forward looking
statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of
unanticipated events.

This report is prepared for the sole use of Maybank Group’s clients and may not be altered in any way, published, circulated,
reproduced, transmitted to, copied or distributed to any other party in whole or in part in any form or manner without the prior
express written consent of the Maybank Group. Maybank Group accepts no liability whatsoever for the actions of third parties
in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be
contrary to law or regulation.
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