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What would the Fall in Commodities Beckon? 
 
In recent times, commodity prices have dropped substantially from the 
peaks seen during the pandemic. Within South East Asia, the major 
economies of Malaysia, Indonesia, Thailand and Philippines have large 
exposures to various commodities that include crude oil, palm oil and coal.  
We therefore looked at how these commodities would positively or 
negatively impact the currencies of these countries – MYR, IDR, THB and 
PHP. Apart from economic cycles and black swan shocks, changes in 
climate patterns would affect agriculture sectors and concomitantly, 
regional FX. The US climate prediction Centre sees a plausible El Nino 
event emerging this year (50% at this point) after three years of La Nina.  
The second half of the report looks into how past El Nino events can impact 
regional currencies and what FX opportunities can be tapped on. 
 

IDR May Continue to Hold onto its Gains Given Moderate Commodity 

Outlook 

We combed through key commodities (Brent Crude oil, Coal, Crude Palm 

Oil and Nickel) and come to a conclusion that the outlook for these key 

commodities could be moderately stable with potential for upside surprise 

from China’s demand recovery. We maintain a constructive view on the 

IDR based on our findings. Briefly, balance of risks for Brent seems even 

enough to be non-threatening for an oil importer IDR and potential for 

higher demand for crude palm oil from China recovery, higher mandatory 

blend of CPO for Indonesia’s biodiesel is IDR positive. The outlook for coal 

prices is somewhat tied to natural gas which has been under pressure due 

to improving supply outlook in Europe. That said, the impact on IDR from 

further coal price decline could be mild and unlikely to knock the currency 

off its pole position within the region.  

The Emergence of El Nino May Favour RMB,SGD VS. INR, IDR, THB and 

PHP 

 

Moving on to shifts in climate patterns. An emergence of a strong El Nino 

would definitely take the shine off IDR which has been an outperformer 

year to date. Based on historical monthly data over the past 23 years, INR, 

IDR, PHP, THB, SGD, MYR, VND and even CNY would weaken against the 

USD in an El Nino event. INR and IDR are most sensitive, possibly due to 

the fact that their agriculture sectors have higher value add to their GDP. 

Key produce in these countries (except for SGD) are rice producing and 

rice is a crop that tends to be affected by El Nino. RMB tends to be a tad 

more resilient as El Nino seems to have less impact on its rice yield, quite 

unlike the regional peers which saw rather consistent negative impact on 

rice production and for other agricultural food crops to varying extent. IDR 

have witnessed some impact on its fiscal balance after El Nino events in 

the past due to severe consequences like drought, food shortages, fire 

seasons and haze. Philippines also set aside budget for El Nino events as 

well and we also witnessed mild impact on its fiscal deficit. Our study 

above shows that the SGD, CNH could become possible hedges against an 

El Nino event. vs. that of more vulnerable Asian peers such as IDR, INR, 

THB and PHP.  

 

 

 

 Analysts 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

Saktiandi Supaat

(65) 6320 1379

saktiandi@maybank.com.sg

Fiona Lim

(65) 6320 1374

fionalim@maybank.com.sg

Alan Lau

(65) 6320 1378

alanlau@maybank.com

Shaun Lim

(65) 6320 1371

shaunlim@maybank.com



 

Apr 3, 2023 2 

 

FX Insight – Keeping an Eye on Commodities and El Nino Risks  

Keeping an Eye on Commodities  
& El Nino Risks 
 
In recent times, commodity prices have dropped substantially from the 
peaks seen during the pandemic. Within South East Asia, the major 
economies of Malaysia, Indonesia, Thailand and Philippines have large 
exposures to various commodities that include crude oil, palm oil and coal.  
 
In the first part of the report, we therefore look at how these commodities 
would positively or negatively impact the currencies of these countries – 
MYR, IDR, THB and PHP.  
 
Apart from economic cycles and black swan shocks, changes in climate 
pattern would affect agriculture sectors and concomitantly, regional FX. 
The US climate prediction Centre expects an El Nino event to emerge this 
year after three years of La Nina.  The second half of the report looks into 
how past El Nino events can impact regional currencies and what FX 
opportunities can be tapped on. 
 
Crude Oil 
 
Sentiment towards the crude oil market looks to be fragile amid concerns 
regarding the US banking sector. For now, our Maybank house view is for 
Brent to be at $80-90/bbl this year. Pending a worsening in the banking 
crisis, supply-demand dynamics implies that prices are likely to stand 
around that range.  
 
On the demand side, global oil consumption is expected to rise by 1.7mbd 
in 2023 as world economic growth could still churn out a respectable 
positive number. Most of the growth in demand should be coming from 
China as the economy emerges out of the Covid19 lockdowns that the 
country had experienced for much of 2022. Other areas where strong 
demand growth could come from would be the Middle East and Africa. 
However, the US and Europe are likely to see more stagnant demand this 
year given the likelihood of slower economic growth as they skid a 
recession.  
 
Despite the pick-up in demand, there is a likelihood that supply would 
narrowly exceed demand given that Russia’s output may fully normalize to 
pre-war levels by middle of the year. Conventional and non-conventional 
projects from countries such as Norway, Brazil, Canada, Guyana, Argentina, 
etc that come online is also looking to increase the flows. Meanwhile, 
there is also uncertainty on how successful OPEC+ would be able to 
undertake its cuts. On the flipside, there could be some downgrade in the 
US production although this would not be enough to offset the mentioned 
increases from the other sources.  
 
The risk of an escalation in the banking crisis and its impact on sentiment 
and growth though can pose a substantial risk to the outlook for oil. At this 
point, our base case is not for a substantial deterioration in the US banking 
sector. However, it is important to note that recessions that arise from a 
financial crisis have historically been proven to be particularly bad for 
crude oil demand. Compared to other types of recessions, the loss in oil 
demand can be 2-3 times worse during a financial crisis (i.e. GFC and 
savings and loan crisis). Therefore, we stay wary regarding a worsening of 
the financial crisis and the heavy negative impact that it can subsequently 
have on oil prices.  
 
Within ASEAN, Malaysia is a net oil exporting nation whilst Indonesia, 
Thailand and The Philippines are net oil importing countries. Hence, oil 
prices can have contrasting effects on the various currencies. Based on our 
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analysis, we find unsurprisingly that higher Brent prices has a strongly 
positive effect on the MYR whilst at the same time, it has a negative effect 
on the THB and PHP. The effect though whilst negative for the latter 
currencies cannot be said to be substantial. As for the IDR, we notice in a 
longer time frame of over a decade, higher Brent prices had a positive 
effect on the currency. However, when we take a shorter time period of 
the last two years, we see that Brent weighs slightly negatively on the 
currency. The change over time could be due to Indonesia’s rising net 
import position given falling production and rising consumption needs.  
 
Overall, in light of a moderate outlook for crude, we are therefore not 
expecting that the four ASEAN currencies in discussion here would either 
heavily benefit or be hurt by crude oil prices this year.  
 
Chart 1: Oil rigs and Crude Oil prices 
 

 
Source: Bloomberg, Maybank FX Research and Strategy 

 
Chart 2: Oil Supply and Demand 
 

 
Source: US EIA Short-Term Energy Outlook as of 7 Mar 2023, Maybank FX Research and 
Strategy 
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Chart 3: Currency Sensitivity to Crude Oil 
 

 
Source: Bloomberg, Maybank FX Research and Strategy 
Note: Results derived from a TSLS regression run with respective currency on a number of 
variables that include rate differential, Brent price, country stock market indices, CPO price, 
gold price, DXY and coal price over a time period 2013 – 2023 or 2021 – 2022 (as stated) with 
monthly data – controlling for multicollinearity.  

 
Palm Oil 
 
The edible vegetable oil may not likely quite experience the boom it had 
in 2022 but the demand-supply dynamics still point towards some 
significant support for the commodity in the coming year. 
 
On the demand side, there may be some pick-up for growth in usage for 
food this year at 7.9% after a dip last year caused by Indonesia’s temporary 
export ban and the fall in Chinese import amid the country’s Covid19 
lockdown. The recovery in China’s economy this year after the exit for the 
Covid19-zero policy should help lift usage. At the same time, Indonesia 
had also recently raised the mandatory blend of palm oil in biodiesel to 
35% from 30% starting from February, which would also further support 
palm oil demand. Putting it into context, Indonesia’s palm oil industrial 
usage surged 233% to 10m tons between 2014 – 2022 (mainly for conversion 
to biodiesel). This compares to food usage in the country at 6.5m tons in 
2022. However, we also stay wary that demand could be tempered by 
falling gasoline prices that can make it less attractive to use biodiesel.  
 
Regarding supply, output is expected to rise 0.6m tonnes for Malaysia 
whilst Indonesia should see an increase of 1.2m tonnes. However, 
production is likely to plateau from here for a number of reasons. These 
include Malaysia being short of land for further significant expansion whilst 
Indonesia has been unable to achieve new highs in crop yield. The latter 
could be due to some indication of the maturity of the country’s trees. 
There is also doubt on whether Indonesia has been able to increase 
acreage (or whether it has just been recognition of existing plantations) 
over the last few years given that seeds sale have actually been rather 
subdued. Furthermore, output in the 2023 fiscal year to some extent also 
got a boost from higher-than-normal rainfall caused by the La Nina 
weather factor (as much as it also did affect crop production in the floods 
that were caused).  
 
Taken together, some demand pick-up combined with a limit to supply 
growth implies a market that still has legs to it. Whilst the 2022 peak price 
is unlikely to be challenged again for a while, consensus still expects the 
price to stay elevated at around RM3,800 a ton for 2023. Further down the 
road, we do not rule out the possibility of a climb back up in prices.  
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As the crop is mainly cultivated in Malaysia and Indonesia within South East 
Asia, both the MYR and IDR are therefore the most likely to be impacted 
by a movement in the currencies.  
 
Based on our analysis, we find that palm oil prices has a positive effect on 
the IDR. In some sense, this is of little surprise given that the surge in palm 
oil prices during the pandemic years had helped pushed Indonesia’s 
current accounts surplus into positive territory. However, we also find that 
the effect tends to be quite marginal and lags behind the other factors 
such as the DXY. With prices likely going to be lower than the past year, 
the commodity is therefore set to be less of a support for the IDR in 2023 
but regardless, given that it will stay elevated, the currency won’t either 
be heavily hurt by it.   
 
As for the MYR, our regression analysis finds a similar result, which is that 
a higher volume of Malaysian palm oil export supports a stronger currency. 
Palm oil in 2021 alone was Malaysia’s 3rd most exported product whilst 
globally, the country was the second largest exporter of palm oil. However, 
again, just like for the IDR, given that prices are expected to come off 
from its 2022 peak, the commodity may be less of a support for the 
currency in 2023.  
 
Chart 4: Sensitivity of Various Factors on the IDR  
 

 
Source: Bloomberg, Maybank FX Research and Strategy 
Note: Results derived from a TSLS regression run with respective currency on a number of 
variables that include rate differential, Brent price, country stock market indices, CPO price, 
DXY and coal price over a time period of 2021 – 2022 with monthly data - controlling for 
multicollinearity. 

 
Coal 
 
Coal prices are more likely to moderate in 2023 from 2022, which had been 
a strong year for energy commodities amid a supply squeeze resulting from 
the Ukraine war.  
 
Going into 2023, a fear of energy shortage has not quite materialized as 
Europe saw an unseasonable warmer winter resulting in less natural gas 
usage and extra inventory of the commodity. LNG prices henceforth have 
tumbled and now stand at the lowest levels since 3Q 2021. Coal being seen 
as a substitute for LNG (especially during times of supply crisis) has hence 
taken a hit and seen its prices fall heavily. Hopes that China’s recovery 
could lift demand may also be overstretched. For sure, China coal imports 
has seen some pick-up recently but it is hard to simply attribute this to 
higher demand (from the country’s emergence out of the Covid19 
lockdowns). Lower prices may have instead actually enticed imports into 
the country in addition to the lifting of an Australian embargo. That said, 
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China is though seeing some unfavourable weather conditions which may 
reduce hydropower generation and result in some demand for coal in the 
short term. 
 
Meanwhile, global production had already hit an all-time high in 2022 given 
high demand for the commodity, resulting in quite substantial supply on 
the market. Even the EU ban on Russian coal is not hurting supply in Europe 
as increased imports from South Africa and Columbia has almost fully 
offset it. Russian coal meanwhile is being redirected to China and India 
and Russian exports overall has actually increased. China’s coal output 
itself has also been on an upward trend. 
 
Indonesia, as one of the world’s largest producers of coal (exports rose by 
14% in 2022 despite two temporary bans), is likely to take a hit to its 
economy from a more subdued outlook for the commodity. However, with 
respect to the IDR, our analysis finds that whilst the impact of higher coal 
prices on the currency is positive, it is also at the same time not substantial. 
Other factors such as the USD actually have a bigger impact. Therefore, 
we are not exactly concerned that falling coal prices are going to heavily 
negatively impact the IDR.  Nonetheless, if end year demand for coal picks 
up again, the support for IDR may emerge. 
 
Chart 5: Coal Prices and European Gas Inventory 
 

 
Source: Bloomberg, Maybank FX Research and Strategy 

 
Nickel 
 
Amid the drive towards more adoption of green technology, nickel as a 
commodity has been receiving ever greater attention given its part in the 
production of rechargeable batteries for electric vehicles (EV). Prices for 
the commodity has been quite volatile in recent years amid the 
speculation over the level of its demand.  
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Chart 6: Indonesia Nickel Ore Mine Reserves and Exports  
 

 
Source: Bloomberg, Maybank FX Research and Strategy 

 
 
The importance of nickel in EV production has led to countries such as 
Indonesia putting an export ban on nickel ore, in order to extract more 
value from the commodity. Indonesia appears to see that a ban on nickel 
ore export would lead to the development of an EV industry and in turn 
result in higher value exports. However, whether such a policy can be 
positive on the IDR is difficult and challenging to be certain of. The success 
in developing such an industry would depend upon various factors including 
the availability of sufficient infrastructure and talent. Also, any positive 
impact on the currency from the industry is likely to be felt only in the 
long term given the time needed to realize results. In the meantime, the 
nickel ore export ban also deprives a near-term opportunity for Indonesia 
to get a boost to its external position and hence provide more support for 
the IDR.  
 
We Stay Constructive on the IDR 
 
Based on our findings, we see that the level of moderation in coal and 
crude palm oil prices this year are unlikely to have a significant negative 
effect on the IDR. Crude oil prices at $80-$90/bbl would also not weigh 
badly on the currency. Hence, we continue to stick to our view to go short 
on the USDIDR in 2023 as the IDR leg would not be heavily hurt by the 
commodity sector developments whilst a gradual rescinding of broad USD 
strength should guide the pair lower. However, the emergence of El Nino 
may pose a risk to IDR alongside other Asian currencies. In the second part 
of the report, we look into the impact of El Nino on Asian FX and potential 
FX plays. 
 
 

El Nino: Anticipating “The Son”  
 

Cool and Wet La Nina Give Way to Possible El Nino Event 2023 

 

The world has had three years of La Nina (Spanish for “The Daughter” )  – 
a weather pattern that is associated with lower-than-average sea surface 
temperatures in the eastern tropical Pacific and stronger trade winds that 
typically cool global temperatures (World Meteorological Organization). 
Australia had five serious floods over 19-months in 2021-2022. In Indonesia, 
around 1,500 floods occurred in 2022, up from 1100 in 2020, exacerbated 
by steep slopes and loss of tree cover.  
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Yet, 2022 is Earth’s fifth warmest year since 1880 (according to NASA). 

The US climate prediction center looks for an El Nino (Spanish for “The 

Son”) event to form during summer 2023 and to persist through fall. 

Australia’s Bureau of Meteorology also issued an El Nino Watch as there is 

a 50% chance of an El Nino in 2023. An occurrence of El Nino could mean 

an even hotter year ahead and could bring about agriculture production 

losses. In this section, we strive to look for potential impacts from a 

plausible El Nino event on regional currencies. 

 

Chart 7: Asian FX Tends to Underperform in El Nino Events 

 
Note: Asian FX index consists of equally weighted currency performance of INR, IDR, VND, 

PHP, MYR, THB, CNY and SGD vs. the USD with respective prices taken on 1 Jan 2008 as 100. 

 

Source: Maybank FX Research & Strategy, NOAA Climate Prediction Centre 

 

We overlay the Asian FX index (which consists of INR, IDR, VND, PHP, 
MYR, THB, CNY and SGD vs. the USD) and the Nino Oceanic index and 
found that Asian FX somewhat tracks the Nino Oceanic Index for most 
part of the past decade.  
 
15-month rolling correlations between individual Asian/USD pairings and 
the Oceanic Nino Index (ONI) reveal that during El Nino Periods 
(temperature anomaly exceeding +0.5 deg. cel. above average), Asian FX 
becomes very negatively correlated with ONI. This could be due to the fact 
that most of these regional countries (except for SGD) have significant 
agriculture producing sectors that could be affected by weather events. 
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15m Rolling Correlations between Individual Asian/USD and ONI - During El Nino Periods, Asian Currencies Tend to Become 

Very Negatively Correlated to ONI 

Chart 8a 

 

Chart 8b 

 

Chart 8c 

 

Chart 8d 

 
Chart 8e 

 

Chart 8f 
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Chart 8g 

 

Chart 8h 

 
 

Source: Bloomberg, Maybank FX Research & Strategy 

 

 

We examine the sensitivity of Asian currencies to changes in the Oceanic 

Nino index (the primary index tracking the El Nino-Southern Oscillation 

climate pattern) via OLS and found that INR and INR are most sensitive to 

changes in the temperature of the ocean waters compared to MYR, SGD, 

VND and CNY based on monthly data taken over 23 years (Jan 2000-Feb 

2023) in an event of El Nino. Intuitively, countries with agriculture as a 

higher value add to GDP would typically be more sensitive to climate 

events such as El Nino and La Nina.  

 

 

Chart 9: INR and IDR are likely to be More Sensitive to El Nino Events vs.   

Source: Maybank FX Research & Strategy, Bloomberg, NOAA Climate Prediction 

Centre  
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Chart 10: Relative Sensitivity of INR and IDR Correspond to Their Agriculture’s 

Value Add to GDP 

 
Source: World Bank  

 

For every 1 degree celsius increase in the temperature anomaly (the difference 

from average in the surface waters of the east-central tropical Pacific), INR could 

weaken 2.1% against the USD. Potential impact on IDR is only slightly smaller with 

an expected 2.0% depreciation against the USD expected. Correspondingly, the 

agriculture sector for both India and Indonesia have the highest value added share 

of GDP compared to peers.  

 

Regardless of the investigations ahead, we want to keep in mind that of the 

uncertainty on the occurrence, intensity and the timing of the event at this point. 

As such, impact on crop is also difficult to estimate. International agencies project 

an El Nino to possibly start late Jul/Aug 2023. Corresponding impact on agriculture 

output and regional currencies may only be seen towards the end of the year or 

even in 2024. However, it would be worthwhile to factor these thematic and price 

in some risk premium on FX for the El-Nino is in case it occurs. 

 

Chart 11: Agriculture growth fell in El Nino Years, especially for Strong El Nino 

event in 2014-2015 

 
Note: Shaded circles highlight El Nino years 
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Source: Statistics Indonesia, Department of Statistics Malaysia, India Ministry of 

Statistics & Program Implementation, Thailand Office of the National Economic & 

Social Development Council, Philippines Statistics Authority, China Bureau of 

Statistics, Vietnam General Statistics, Macrobond, Maybank FX Research & 

Strategy 

 

Rice is a particularly vulnerable crop. Based on a study on the impact of climate 

patterns on global crop yield (supported by National Natural Science Foundation 

of China), rice had the highest probability of simultaneous crop loss during an El 

Nino event. Rice crops typically require ample rainfall and yield could be affected 

by a deficit of rainfall which typically occurs in El Nino events. Most of the 

countries (India, Indonesia, Thailand, Philippines) with currencies that are 

sensitive to higher oceanic temperature are rice producing countries. China and 

Vietnam are also rice producing countries but the capital controls in place for these 

two countries over much of the past two decades could have dampened the 

volatility of the two currencies.  

 

Chart 12: El Nino Hurts India’s Rice, Sugar, Cereal Production 

 

 
Source: Bloomberg, Maybank FX Research & Strategy 

 

For India, rice, sugar, cereal production dipped discernibly in years with El Nino 

events, underscoring the potential for agriculture output to come under pressure 

this year should El Nino emerge and that could also weigh on the INR.  

 

Indonesia’s Agriculture and El Nino 

 

Agriculture sector is significant to Indonesia’s national income. Crude palm oil is 

one of Indonesia’s top exports but the emergence of El Nino events typically affect 

crude palm oil on a long-term basis (based on an econometric analysis done in 2013 

by Ayat K Ab Rahman*; Ramli Abdullah; N Balu and Faizah Mohd Shariff, published 

by the oil palm industry economic journal). What matters for Indonesia is its impact 

on other crops such as rice.  
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Chart 13: Indonesia rice is also affected by El Nino Events 

 
Source: USDA, Bloomberg, Maybank FX Research & Strategy 

Past El Nino events have triggered uncontrolled fire season that damages food and 

tree crops or delay planting. State of emergencies were declared in the past on 

drought/fire seasons/haze and food shortages (especially with rice 

planting/harvest affected). These could take a toll on Indonesia’s fiscal balance - 

past episodes of El Nino are typically followed by deterioration in its budget deficit. 

This could explain IDR’s heightened sensitivity to rise in Oceanic Nino Index. In 

2014, the Indonesian government set aside around IDR2trn to prepare for potential 

impacts of El Nino on food security.  

 

Chart 14: Effects of El Nino Seem to Hurt Fiscal Balances of ID, PH in the Past 

 
Source: Bloomberg, Maybank FX Research & Strategy 

 

Philippines’ Palay Production Could Be Affected too  

 

The most recent El Nino event occurred over 2018-2019 and was considered to be 

a weak one. Even so, there were dry spells and drought in Philippines then. Palay 

(rice that has not been husked) is one of the top agriculture produce for the 

country and El Nino typically impacts the harvest as well. However, the impact on 

other crops such as corn, coconut, bananas, sugarcane are less consistent. In 2019, 

Philippines’ El Nino Task force had recommended a PHP19.2bn budget to deal with 

food security, water shortage, power shortages and other effects.  
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Chart 15: Impact of El Nino is Most Apparent for Philippines’ Palay Crop (Rice) 

 
Note: Shaded circles highlight El Nino events 

Source: Bloomberg, Philippines Statistics Authority, Maybank FX Research & 

Strategy 

 

Chart 16: Impact on other Agricultural Crops is Seen, But Less Consistent  

 
Note: Dotted areas denotes El Nino occurrences. 

Source: Philippines Statistic Department, Bloomberg, Maybank FX Research & 

Strategy 

 

Yuan and dong typically see less effect from El-Nino events as we have mentioned 

in the earlier part of the report. For Vietnam, its rice harvest could still be affected 

based on USDA data. However, Vietnam’s relatively closed capital accounts likely 

shielded the VND from excessive volatility. As for China, the effect of El Nino on 

crop yields are less obvious compared to regional peers. This is in line with the 

study conducted by Zhang et. Al (2008) which found an inconsistency in the 

observed correlation between rice yields and occurrence of ENSO events during 

various periods from 1960 to 2004 in most provinces. This could also explain why 

yuan does not weaken excessively during periods of the hotter El Nino.  
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Chart 17: Impact on rice harvest is also negative for 

Vietnam… 

Chart 18:… but could be less so for China 

  

Source: USDA, Bloomberg, Maybank FX Research & Strategy  

Taken together, should an El Nino event emerge towards the second half of the 

year, it may make sense to tap on RMB, SGD as a hedge against more vulnerable 

regional currencies such as the IDR, INR, THB and PHP.  

 

As A Conclusion  

 

Our overarching view on Asian currencies against the USD for now is a slightly 

positive one for 2023 as markets start to position for a rate cut by the Fed this year 

amid expectations for US to slow down further. We also combed through key 

commodities (Brent Crude oil, Coal, Crude Palm Oil and Nickel) and come to a 

conclusion that the outlook for these key commodities are stable with potential 

for upside surprise from China’s demand recovery. We maintain a constructive 

view on the IDR especially as the outlook for Brent crude oil remains moderate 

enough to be non-threatening and crude palm oil likely to remain somewhat 

supportive of the IDR. Impact of a further decline in coal prices would be mild.  

 

Moving on to shifts in climate patterns. An emergence of a stronger El Nino would 

definitely take the shine off IDR which has been an outperformer year to date. 

However, there is still much uncertainty on whether the US Climate Predictor 

Centre got their projection right for this year. Our sensitivity analysis suggests that 

all regional currencies including INR, IDR, PHP, THB, SGD, MYR, VND and even CNY 

would weaken against the USD in an El Nino event based on historical monthly data 

over the past 23 years. However, SGD, VND and CNY tend to be a tad more resilient. 

For SGD, agriculture does not contribute much to GDP while VND and CNY could 

be somewhat shielded by their respective capital controls. In addition to that, El 

Nino seems to have less impact on its rice yield, quite unlike the regional peers 

which saw rather consistent negative impact on rice production and for other 

agricultural food crops to varying extent. IDR in particular has seen some impact 

on its fiscal health after El Nino Events in the past due to severe consequences like 

drought, food shortages, fire seasons and haze.  

  

Our study above shows that the CNH and SGD could become a hedge against an El 

Nino event given their resilience. The impact of El Nino on China’s agriculture 

produce is less certain vs. that of some Asian peers such as IDR, INR, THB and PHP.  

 

 

 

-2.0

-1.5

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

3.0-200

-150

-100

-50

0

50

100

150

200

250

2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Vietnam's Rice  Milled Harvest (Detrended)

ONI index (rhs, inverted)

-2.0

-1.5

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

3.0-1000

-500

0

500

1000

1500

2000

2003 2006 2009 2012 2015 2018 2021

China's RiceMilled  Harvest (detrended)

ONI index (rhs, inverted)



 

Apr 3, 2023 16 

 

FX Insight – Keeping an Eye on Commodities and El Nino Risks  

DISCLAIMER 

 
This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer to 
buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any investment 
strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or financial 
instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a 
guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific investment 
objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal 
and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies discussed or 
recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by 
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the 
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates, 
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments referred 
to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial instruments 
and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose securities are 
mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without prior notice.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, 
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or 
be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us 
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking 
statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims any obligation to 
update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events.  

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the 
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident 
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

 

 



 

Apr 3, 2023 17 

 

FX Insight – Keeping an Eye on Commodities and El Nino Risks  

APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may  receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies d iscussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained here in are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain  risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this repo rt, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this repor t. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.  

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the  assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.  

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Maybank Securities USA Inc (“MSUS”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibil ity for the 
distribution of this report by MSUS in the US shall be borne by MSUS. This report is not directed at you if Maybank IBG is prohibited or restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that MSUS is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Maybank Securities 
USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report. 
 



 

Apr 3, 2023 18 

 

FX Insight – Keeping an Eye on Commodities and El Nino Risks  

 
Disclosure of Interest 
Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or 
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating 
to those companies. 

 
Singapore: As of 3 April 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore,  Investors 
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or 
underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 3 April 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.  

 
India: As of 3 April 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not 
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report.  

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice  or investment services in relation to the investment concerned 
or a related investment and may receive compensation for the services provided from the companies covered in this report.  
 

OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming 
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward 
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured 
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase. 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG. 
 

 
 

 
 

 

 

 

 

 

Published by: 

UK 
This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only. 
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for 
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this 
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with t heir own independent tax advisers. 
 

DISCLOSURES 

Legal Entities Disclosures 
Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of 
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated 
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by 
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry  of Finance and the 
Securities and Exchange Commission. Philippines:  Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and 
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong 
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock 
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as 
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057) US: Maybank Securities USA Inc is a member of/and is authorized and regulated by 
the FINRA – Broker ID 27861. UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated by the Financial Conduct Authority. 



 

Apr 3, 2023 19 

 

FX Insight – Keeping an Eye on Commodities and El Nino Risks  

 

 

 

 
 

Malayan Banking Berhad 
 

 (Incorporated In Malaysia)  

   

Foreign Exchange Fixed Income Sales 

Singapore Malaysia Malaysia 

Saktiandi Supaat Winson Phoon  Zarina Zainal Abidin 

Head, FX Research Head, Fixed Income Head, Sales-Malaysia, Global Markets 

saktiandi@maybank.com.sg winsonphoon@maybank.com zarina.za@maybank.com 

(+65) 6320 1379 (+65) 6340 1079 (+60) 03- 2786 9188  

  
 

Fiona Lim Se Tho Mun Yi Singapore 

Senior FX Strategist Fixed Income Analyst Janice Loh Ai Lin 

Fionalim@maybank.com.sg munyi.st@maybank-ib.com Head of Sales, Singapore 

(+65) 6320 1374 (+60) 3 2074 7606 jloh@maybank.com.sg 

  (+65) 6536 1336 

Alan Lau   

FX Strategist  Indonesia 

alanlau@maybank.com  Endang Yulianti Rahayu 

(+65) 6320 1378  Head of Sales, Indonesia 

  EYRahayu@maybank.co.id 

Shaun Lim  (+62) 21 29936318 or 

FX Strategist  (+62) 2922 8888 ext 29611 

shaunlim@maybank.com   

(+65) 6320 1371  Shanghai 

  Joyce Ha 

Indonesia  Treasury Sales Manager 

Juniman  Joyce.ha@maybank.com 

Chief Economist, Indonesia  (+86) 21 28932588 

juniman@maybank.co.id   

(+62) 21 2922 8888 ext 29682  Hong Kong 

  Joanne Lam Sum Sum 

Myrdal Gunarto  Head of Corporate Sales Hong Kong  

Industry Analyst  Joanne.lam@maybank.com 

MGunarto@maybank.co.id  (852) 3518 8790  

(+62) 21 2922 8888 ext 29695   

 
 

Philippines 

 
 

Angela R. Ofrecio 

 
 

Head, Global Markets Sales 

  Arofrecio@maybank.com 

  (+632 7739 1739) 

   

 


