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FX Insight

Assessing FX Scenarios In Late
Cycle Phase

Positioning for the End of the Tightening Cycle

Since Mar 2022, the Fed has raised the Fed Fund target rate by 500bps
from 0-0.25% to 5.0-5.25%. This has been the most aggressive tightening
cycle that the Fed has seen in recent history in order to bring inflation
under control. Well, inflation metrics have started to soften. Our house
view looks for a final rate hike this week and while the Fed may still want
to sound vigilant on inflation, our economics team reckons any further hike
is too excessive. Given that we are closing in on the peak of hiking cycle,
we want to look back into history and have a sense of how different asset
classes and Asian currencies tend to behave around the peak of each rate
hike cycle. This exercise would illuminate the kind of price action to
expect for the next 3-6 months.

ASEAN FX + RMB Trajectories In Different Scenarios

Taking into context the global developments, we examined the
performance of ASEAN currencies and the CNY under various scenarios. In
the base case scenario, we expect the US and global economy to hit a soft
landing with US growth positive but more likely below 1.0% and the Fed to
cut rates by about 200bps as US inflation would also cool to around 2.5%.
This would concurrently also guide UST yields lower into the end of 2024.
China’s growth recovery at the same time would also start picking up more
discernibly from the end of the year onwards with moderate rate of growth
to follow. In this context and taking together both a best case and worst
case scenario, we calculated the range of Dollar - Asian currency pairs that
include USDMYR (2023: 4.30 - 4.70 and 2024: 3.70 - 5.00), USDSGD (2023:
1.30 - 1.38 and 2024: 1.25 -1.45), USDIDR (2023: 14,800 - 15,500 and 2024:
13,000 - 16,500), USDTHB (2023: 32.00 - 35.80 and 2024: 30.00 - 37.00),
USDPHP (2023: 54.30 - 55.50 and 2024: 50.00 - 58.00) and USDCNY (2023:
6.96 - 7.40 and 2024: 6.42 - 7.80).
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Chart 1: Performance of Currencies Under Various Scenarios
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Positioning for the End of Fed Rate Hikes...

Since Mar 2022, the Fed has raised the Fed Fund target rate by 500bps from 0-
0.25% to 5.0-5.25%. This has been the most aggressive tightening cycle that the
Fed has seen in recent history in order to bring inflation under control. Well,
inflation metrics have started to soften. The impact of the accumulative rate hikes
had been broad on the financial markets and has been the most significant driver
in the past several months. Our house view looks for a final rate hike this week
and while the Fed may still want to sound vigilant on inflation, our economist
reckons any further hike is too excessive. Given that we are closing in on the peak
of hiking cycle, we want to look back into history and have a sense of how different
asset classes and Asian currencies tend to behave around the peak of each rate
hike cycle. This exercise would illuminate the kind of price action to expect for
the next 3-6 months.

In the second part of the report, we used our fast tracking augmented fair value
model to determine the possible paths of ASEAN +China FX based on the best, worst
and base case scenarios.

Positioning for the End of Fed Rate Hikes

The whole purpose of tightening monetary policy is for the Fed to dampen demand
and ease price pressure. On that front, the Fed seems to be finding success as
inflation eases discernibly. Even the stickier services subcomponent had also
started to soften. Meanwhile, the US labour market conditions are easing and non-
farm payrolls have been on a downtrend but lower paying services hires still make
the bulk of monthly hires.

Chart 2: US CPI Has Been Easing, Even Core Inflation
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Chart 3: Non-Farm Payrolls Have Started on a Gradual Decline
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At this point, even as the probability of a US recession is significant at 67% (based
on term spreads), the current data does not suggest that a severe downturn is
ahead of us. We thus continue to assume that the US economy is on a mild
downturn (aka soft landing) and our base case also assumes that growth in most
parts of the world to be in a soft patch for next year with a mild recovery in China
to cushion. The resilience of the US economy also suggests that rate cuts are likely
to occur only in 2024.

The first asset class we want to look at is US treasuries and we want to look into
the 10y since it is the benchmark. UST 10y yield rose in tandem with the rate hikes
and started to plateau once Fed started to ease off the pace of rate hikes from
75bps to 50bps. However, for the most part of this year, UST 10y yield managed to
maintain elevation thus far.

Chart 4: UST 10y Yield vs. Fed Fund Target Rate (bps)
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A look back in history revealed that at some point, beyond the last hike, naturally
UST yields will start to fall.

Chart 5: UST Yields After the Last Hike
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Note: Day 0 denotes the day that the Fed hiked for the last time in each cycle. Horizontal
axis is the days before the last hike and after. Price on Day 0 is indexed to 100.
Source: Bloomberg, Maybank FX Research & Strategy

This fall in UST yields could also be due to risk aversion arising from concerns on
growth. Regardless, JPY could be the key beneficiary for a pullback in UST
yields.

Equities tend to rebound after the Fed is done with the hiking cycle. This should
Jul 24, 2023
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be positive for risk-sensitive AUD, CAD and KRW.

Chart 6: Equities tend to Rally After Fed Ends Hiking Cycle
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Source: Bloomberg, MSCI, Maybank FX Research & Strategy

A look at the reflationary indicator - taking the MSCI World index/ FTSE Russell
World Government Bond Index ratio as a proxy revealed that the reflationary
process might have kick-started for a while now, potentially due to the excitement
over the possibilities of Al and the potential for fresh chip demand.

Chart 7: The World is Already in Reflation Now?
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Chart 8: Crude Oil Prices Have Fallen
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Oil prices has fallen and apart from the easing energy supply after the energy crisis
that the world experienced in 2022, slowing growth had also played a part in the

Jul 24, 2023

0 6 12 18 24 30 36 42 48 54 60 66 72

@) maybank



FX Insight

decline of crude oil prices. The production cuts announced by major crude oil
producers (Saudi Arabia, etc) have served to keep the crude oil prices stable and
little recovery is seen.

Chart 9: Brent Crude Prices See Some Climb After Last Hike
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History suggests that even in periods without war, oil prices do tend to fall as Fed
continues to tighten monetary policy and only got some support after Fed stops
hiking. This could be positive for oil-related currencies such as MYR and CAD.

Chart 10: Asian FX tends to rebound after Fed ends its hiking cycle
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Note: Asian FX Index is an equally weighted index that consists of JPY, SGD, MYR,
THB, IDR, INR, KRW, CNY against the USD.
Source: Bloomberg, Maybank FX Research & Strategy

Asian currencies will start to strengthen as they have done in the past as the threat
of further policy tightening on the global economy will start to fade, volatility will
start to ease and carry trade will come into vogue once again. This is clear in chart
10 but it is also apparent that Asian currencies as a whole would not be able to
make a full reversal amid lingering concerns on the global growth outlook that
would naturally weigh on pro-cyclical Asian FX.

However, the above scenarios did not take into account the potential boost that
China’s recovery could bring. At this point, we prefer to be cautiously optimistic
and expect China’s recovery to only bring mild boost to the world. The China
recovery effect may only emerge as early as 4Q 2023 or in 2024.

Jul 24, 2023
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At this point of the report, what we have seen thus far is (a) our assumption that
the world will witness a moderate slowdown (aka a soft landing), potentially
cushioned by China’s gradual recovery eventually albeit later. The end of the Fed
hiking cycle could bring about equity rally (+ve for risk sensitive AUD, KRW, CAD),
fall in UST yields (+JPY), rise in oil prices (+ve for CAD, MYR). Asian FX as a whole
should see some support.

That said, we are also cognizant of the potential for the environment to shift. As
such, we like to use a grid to guide us on our trading strategies according to the

shifts in the environment taking into consideration only the balance of risks
between inflation and growth dynamics.

Chart 11: How to Trade the Constantly Shifting Environment?
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Note: This chart should be taken with the context of the current interest rate environment
(as of 21 Jul 2023) - that the Fed, BoE, ECB have hiked extensively.

We build our forecasts on a scenario of a soft-landing and arguably, we see that
happening in bottom right quadrant where inflation eases, global growth slows but
not tank. That is a negative USD environment where US slows in line with the rest
of the world. Pro-cyclical, risk-sensitive currencies will thrive well in an
environment of stable yields. A gradual China recovery would be modestly positive
for commodity-linked CAD, AUD and NZD. Gold could also benefit as real yields fall.

In the upper left quadrant, we envisage an environment of inflation trending back
higher, potentially due to the wage price spirals. However, growth has started to
slow more discernibly. Central banks (possibly including the Fed) would also be
forced to raise rates and the possibility of a stagflation becomes more threatening.
That would be negative for AUD,NZD,CAD and AxJ FX.

The upper right quadrant describes and environment where growth in the US and
most parts of the world is resilient. Inflation remains elevated. There is the threat
of further policy tightening and that is negative for the JPY and gold. A lack of
clarity on the policy trajectory (especially in the Developed world) could keep the
Asian FX on the backfoot. USD could be positive against the Asian FX and to a
smaller extent, G10 FX.

The lower left quadrant is one that describes a more severe slowdown where China
struggles to keep its recovery momentum. Fed is likely to cut and USD is likely to
soften but growth concerns could keep the greenback supported on dips. We could
potentially see USD strengthening back up should Asian currencies start to fall due
to weak growth in the region. The fall in commodities will also affect AUD, NZD,
CAD.

The above quadrants sum up broad trading strategies as the macro-environment
shifts based on inflation and growth dynamics

Jul 24, 2023

China’s Recovery to
Take Hold;

Europe, UK, US to
slow but not Tank

@) Mmaybank



FX Insight

In the next section, we use our augmented fast tracking model to guide and
determine FX trajectories, specifically ASEAN + China using our base case, best
case and worst case scenarios.

Analyzing Where Currencies Would Head Under Various Scenarios

Taking into context the global developments, we try to examine the performance
of ASEAN currencies and the CNY under various scenarios. We will look at a base,
best and worst case scenarios. In the base case scenario, we expect the US and
global economy to hit a soft landing with US growth positive but more likely below
1.0%. and the Fed to cut rates by about 200bps as US inflation would also cool to
around 2.5%. This would concurrently also guide UST yields lower into the end of
2024 with the 10y yield by that point at 2.5%. China’s growth recovery at the same
time would also start picking up more discernibly from the end of the year onwards
with moderate rate of growth to follow.

Meanwhile, the best case scenario would involve one of a goldilocks economy. For
those less familiar, a goldilocks US economy would be one where growth is neither
too slow or too fast and inflation is low. In such a scenario, US growth could be at
a respectable 1.5% whilst inflation may drop below the target of 2.0%. The Fed
could also engage in rate cuts of 200bps or more to bring down the rates from
current elevated levels. Consequently, yields could ease from high levels and the
10y vyield could be at 2.0% by end 2024. China’s recovery would pick - up and
growth may be much stronger than in the base case scenario, significantly
outperforming the rest of the world.

In the worst case scenario, we would be expecting a situation of a recession but
inflation reaccelerates to elevated levels. The US economy registers negative
growth whilst the Fed continues to keep raising rates, possibly by another 200bps
to tackle the high inflation numbers. UST yields as a result could keep rising to
7.00%, which levels last seen in the 80s/90s. China’s economy keeps struggling
showing no signs of any recovery and deflation takes hold with the central bank
engaging in further rate cuts.

Methodology

Our fast tracking model regression were run in OLS with USD - Asian currencies
and explanatory variables such as reflation (MSCI World Index/FTSE World
Government Bond Index), current account differential between the US and
respective Asian country and real 10y yield differential between UST and the
respective Asian country sovereign bond. We then augmented the regression for
the respective currency pairs with additional relevant variables as follows:

1. For the USDMYR, augmented by both including a variable each for Brent
prices and USDCNY.

2. For the USDIDR, augmented by including a variable each for crude palm
oil prices and Brent prices.

3. For the USDTHB, augmented by including a variable each for USDCNY, DXY
and gold prices.

4. For the USDSGD, augmented by including a variable each for USDCNY, DXY
and USDMYR.

5. For the USDCNY, augmented by including a variable for DXY.

Jul 24, 2023
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We incorporated the following key assumptions to create our forecasts

Table 1: Key Scenarios and Assumptions

Base Case Best Case Worst Case
Year/Variable 2023 2024 2023 2024 2023 2024
DXY 103 98 98 85 110 130
UST10Y 3.0% 2.5% 3.0% 2.0% 4.0% 7.0%
Yields
MSCI World 3150 3300 3250 3500 2900 2600
Index
FTSE World 1000 1200 1000 1200 950 800
Government
Bond Index
Brent (USS) 85 90 90 100 60 55

Source: Maybank Investment Bank Macro team inputs, Maybank FX Research & Strategy
assumptions

The results of our model estimations provides guidance to possible range of
scenarios that could emerge over the next 6-18 months. We currently do not
include a high probability for the worse case scenario materialising over the next
year so the skewness in the charts for the FX forecasts reflects this.

USDCNY

Chart 12: Performance of USDCNY Under Different Scenarios
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There is about a 14% difference between the USDCNY in the best case and worst
case scenario. In the best case, the USDCNY would head back down towards 6.96
by end 2023 and 6.42 by end 2024 which are levels not seen since 2021. However,
in the worst case scenario, the USDCNY would reach 7.40 at end 2023 and close to
7.80 by end 2024, which itself would be the highest level since 2005 - around the
time when the currency was pegged to the USD. Our base case expectation is for
the USDCNY to end 2023 at about 7.10 and 2024 at around 6.97.

Jul 24, 2023
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USDMYR

Chart 13: Performance of USDMYR Under Different Scenarios
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For the case of the USDMYR, the worst case scenario would witness the currency
hitting around 4.70 at end 2023 and close to 5.00 by end 2024. This would come
on the back of Malaysian inflation also rising like it does for its US counterpart and
the economy also seeing a recession. BNM may raise rates in order to tackle the
high inflation but they may still be a laggard to the US amid concerns of the state
of the local economy. In our best case scenario, with strong China growth and the
US economy holding up, Malaysia’s growth would also similarly be strong. Inflation
also eases and maintains at manageable levels. BNM may not move as they see that
interest rates are at normalized levels but rate differentials with the US should
widen as the Fed cuts rates. The USDMYR should hit around 4.30 at end 2023 and
close to 3.70 by end 2024 in this case. Meanwhile, the base case would see the
currency pair end 2023 at around 4.57 and 2024 at around 4.20. In this situation,
Malaysia would still see positive growth amid a recovery in China (though less
strongly than the best case) and inflation also eases. BNM may not move the rates
as they may see at normalized levels again but with Fed rate cuts, the rate
differential would widen benefiting the MYR.

USDIDR

Chart 14: Performance of USDIDR Under Different Scenarios
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With regards to the USDIDR, we see a bigger disparity between the base case and
worst case rather than with the best case. Our reasoning behind this is that
sentiment in the base case we believe is likely to be rather strong and that further
upside even in a best case would be more limited given there are not so much more
significant factors that can boost the currency. In the base case, we already see
that manageable levels of inflation is likely to position Bank Indonesia (Bl) to be
among the first to cut that would make the high yielding IGBs appealing and give
support to the currency. Furthermore, Indonesia resiliently maintaining a trade
surplus and strong fiscal discipline also gives a boost to the currency. The USDIDR
may hit close to 15,000 by end 2023 and 13,800 by end 2024 in this scenario. The
best case scenario would not be too different from the base case except that a
weaker DXY as the global economy being strong would lead the USDIDR lower
towards about 14,800 by end 2023 and 13,000 by end 2024. In the worst case
scenario, the IDR would perform a lot more poorly given that if the Fed keeps
hiking rates, market players would be quick to unwind positions in the high yielders
such as the IGBs, weighing on the IDR. Furthermore, if rising global inflation feeds
into Indonesia’s inflation too, then Bl could feel the pressure to raise rates too,
which in turn could lead to some further unwinding in existing positions in IGBs.
The USDIDR in this scenario would be at about 15,500 by end 2023 and 16,500 by
end 2024.

USDPHP

Chart 15: Performance of USDPHP Under Different Scenarios
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We also do not expect a significant difference in the PHP’s performance between
the base case and best case. In the base case, the PHP would benefit from USD
strength coming off and US rates falling too. However, the twin deficit condition
would limit the extent to which the PHP would strengthen with the USDPHP hitting
around 55.00 by end 2023 and 51.50 by end 2024. In the best case scenario, the
twin deficit would still persist and the PHP would only see some additional
strengthening from the USD being weaker than in the base case scenario. We see
it finishing 2023 at about 54.30 and 2024 at close to 50.00. In the worst case
scenario, the PHP’s twin deficit would work heavily against it as investors would

attempt to aggressively unwind positions in EM currencies with such characteristics.

The USDPHP would therefore rise to about 55.50 at end 2023 and 58.00 by end
2024.
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USDTHB

Chart16: Performance of USDTHB Under Different Scenarios
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The USDTHB can see some quite disparity in performance depending on the
scenario. In our base case, with a recovery in China becoming more discernible
towards year end, we expect the increase of Chinese tourists coming into Thailand
to turn the current account into a surplus and give support to the currency. This
should bring the USDTHB to around 33.00 at end 2023 and 32.00 by end 2024.
However, in the best case scenario, stronger Chinese economic growth would lead
to more Chinese tourists travelling overseas and widening the Thai current account
surplus, further boosting the currency and likely pushing it to hit close to 32.00 at
end 2023 and 30.00 by the end of 2024. In contrast, the worst case scenario would
result in a lot of downside for the THB. Under that situation, given China’s economy
continues to struggle, there may not be a large influx of Chinese tourists into
Thailand. This may keep Thailand’s current account in deficit and weigh on the
THB, resulting in the current ending 2023 at 35.80 and 2024 at about 37.00.

USDSGD:

Chart 17: Performance of USDSGD Under Different Scenarios
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The USDSGD would face more upside in the worst case scenario where the
greenback would strengthen and weigh on the SGD given its high weightage in the

Jul 24, 2023

@) Mmaybank



FX Insight

SGDNEER. However, given the SGD’s resilience during times of stress, the pair may
only hit about 1.38 at end 2023 and 1.45 by end 2024. That would also be around
the highest level that the USDSGD has been at in the last decade. In the base case,
China’s continued recovery and the coming off of DXY strength amid stronger
global growth should lead the USDSGD to around 1.33 at end 2023 and 1.27 by end
2024. In the best case, stronger China economic recovery and global growth (lead
the DXY even weaker) should guide the USDSGD to about 1.30 at end 2023 and to
around 1.25 by end 2024.

Significant Weakness in Worst Case Scenario Whilst More Pronounced Upside
only in MYR, THB and CNY in Best Case Scenario

As can be seen, all the currencies can see quite substantial downside in the worst
scenario (low probability) which is of little surprise given continued Fed rate hikes
and weak global growth have tendency to heavily hurt the EM or Asia currencies.
Meanwhile, the upside may only be stronger in the best case scenarios for
currencies that are heavily tied to China’s growth story which are namely the MYR,
THB and obviously the CNY. As for the IDR, it tends to be more impacted from a US
rates perspective and hence, the US growth story but given there is likely to
already be very strong optimism in the base case, we do not expect the optimism
can be so much stronger in the best case. The PHP may not strengthen so much
more in the best case scenario vs the base case given that the twin deficit would
persist in both scenario and limit the currency’s strengthening.

Jul 24, 2023

Maybank



FX Insight @) Mmaybank

DISCLAIMER

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer to
buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any investment
strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or financial
instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a
guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific investment
objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal
and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies discussed or
recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates,
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments referred
to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial instruments
and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose securities are
mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or
be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking
statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims any obligation to
update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the

occurrence of unanticipated events.

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.

Jul 24, 2023 14



FX Insight @) Mmaybank

APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0D”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the I0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Maybank Securities USA Inc (“MSUS”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by MSUS in the US shall be borne by MSUS. This report is not directed at you if Maybank IBG is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that MSUS is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Maybank Securities
USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report.

Jul 24, 2023 15



FX Insight @) Mmaybank

UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057) US: Maybank Securities USA Inc is a member of /and is authorized and regulated by
the FINRA - Broker ID 27861. UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 24 July 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 24 July 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 24 July 2023, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

Jul 24, 2023 16



FX Insight

Published by:

Foreign Exchange
Singapore
Saktiandi Supaat
Head, FX Research
saktiandi@maybank.com.sg
(+65) 6320 1379

Fiona Lim
Senior FX Strategist
Fionalim@maybank.com.sg
(+65) 6320 1374

Alan Lau
FX Strategist
alanlau@maybank.com
(+65) 6320 1378

Shaun Lim
FX Strategist
shaunlim@maybank.com
(+65) 6320 1371

Indonesia
Juniman
Chief Economist, Indonesia
juniman@maybank.co.id
(+62) 21 2922 8888 ext 29682

Myrdal Gunarto
Industry Analyst
MGunarto@maybank.co.id
(+62) 21 2922 8888 ext 29695

Jul 24, 2023

Maybank

Malayan Banking Berhad
(Incorporated In Malaysia)

Fixed Income
Malaysia
Winson Phoon
Head, Fixed Income
winsonphoon@maybank.com
(+65) 6340 1079

Se Tho Mun Yi
Fixed Income Analyst
munyi.st@maybank-ib.com
(+60) 3 2074 7606

Maybank

Sales
Malaysia
Zarina Zainal Abidin
Head, Sales-Malaysia, Global Markets
zarina.za@maybank.com
(+60) 03- 2786 9188

Singapore
Janice Loh Ai Lin

Head of Sales, Singapore
jloh@maybank.com.sg
(+65) 6536 1336

Indonesia
Endang Yulianti Rahayu
Head of Sales, Indonesia
EYRahayu@maybank.co.id
(+62) 21 29936318 or
(+62) 2922 8888 ext 29611

Shanghai
Joyce Ha

Treasury Sales Manager
Joyce.ha@maybank.com
(+86) 21 28932588

Hong Kong
Joanne Lam Sum Sum

Head of Corporate Sales Hong Kong
Joanne.lam@maybank.com
(852) 3518 8790

Philippines
Angela R. Ofrecio
Head, Global Markets Sales
Arofrecio@maybank.com
(+632 7739 1739)



