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February 2, 2024

FX Weekly
Market Calibration

The Week Ahead

Dollar - Supported. Support at 102.00; Resistance at 104.00
USD/SGD - Bullish. Support at 1.3280; Resistance at 1.3500
USD/MYR - Neutral. Support at 4.67; Resistance at 4.77
AUD/SGD - Bearish. Support at 0.8780; Resistance at 0.91
SGD/MYR - Bullish. Support at 3.4990; Resistance at 3.5500

Fed Turns Neutral, Pushes Back at March Cut

The Fed this week looked to have pivoted to a neutral stance post FOMC.
Language that had once implied a tightening bias looks to have been
dropped and the statement also now states that "the Committee judges
that the risks to achieving its employment and inflation goals are moving
into better balance.” Chair Powell pushed back at a Mar cut. Our in-house
economist now expects 100bps of cuts in 2024 (previously 75bps) with the
first in Jul 2024. Meanwhile, a paring back of the market implied
probability of a Mar cut looks to have dampened sentiment and driven up
the DXY initially. However, declining UST yields eventually guided the DXY
downwards. Regardless, a Mar cut cannot be completely ruled out if
inflation eases substantially. Markets therefore may stay data-dependent,
which could leave the USD in ranged traded at around 101.00 - 104.00 near
term. Other DM and EM currencies may also consequently similarly stay
ranged traded in calibration mode. Meanwhile, MAS stayed on hold and
could do so for a while as inflation remains sticky, giving support to the
SGD. The SGDMYR hit a record high of ~3.54 recently given this SGD
strength. Upside risks towards 3.5500 are there given continued SGD
outperformance although momentum indicators do show it is stretched
and the climb may not go too much beyond that level. The BoE also held
rates but there was one vote for a cut for the first time in this cycle. With
inflation still elevated, we see a first cut only likely to come in 2H 2024,
which should prevent GBP being afflicted by the risk of BoE being the first
to cut.

BOT, RBI and RBA All Report Next Week - No Changes Expected

RBA (6 Feb), BOT (7 Feb) and RBI (8 Feb) report next week. BOT could be
of interest given the conflict between the government and the BOT as the
former continues to push for monetary easing given a weak economy. The
development has recently been weighing on the THB. We closely watch
the BOT’s words on its response to the government’s pressure but we
expect the BOT to defend its independence and only consider a 25bps cut
later in the year. Even so, this conflict may continue to keep clouding the
THB. Meanwhile, RBA is expected to hold at 4.35%. Softer-than-expected
4Q CPI has dispelled expectations for a rate hike in the near-term.
Inflation forecasts for 2024 may adjust lower but expect RBA to retain a
hawkish tone given that CPI prints are still above target. RBI expected to
hold as they face little pressure to consider a cut so soon with growth
healthy. USDINR likely to stay stable with RBI leaning against the wind.

Other Key Data/Events We Watch

Mon: CH Caixin PMI composite/services (Jan), TH CPI (Jan), ID GDP (4Q),
EC PMI composite/services (Jan), EC PPl (Dec), US ISM services (Jan)
Tue: RBA Policy Decision, JP cash earnings (Dec), PH CPI (Jan), EC retail
sales (Dec)

Wed: BOT Policy Decision

Thu: RBI Policy Decision, CH CPI/PPI (Jan)

Fri: CH Jan financing data (tentative)
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1.3653, suggesting that it is firmer vs. other
trading partner currencies.
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Currency | Support/Resistance Key Data and Events
Mon: ISM services (Jan), S&P Global services/composite PMI (Jan (F))
Tue: - Nil -
Dollar Index | S: 102.00; R: 104.00 Wed: Trade balance (Dec)
Thu: Initial jobless claims (3 Feb)
Fri: Wholesale inventories (Dec F), wholesale trade sales (Dec)
Mon: GE trade data (Dec), EC composite/service PMI (Jan F), EC PPI (Dec), EC
Sentix investor confidence (Feb)
Tue: ECB 1,3y inflation expectations (Dec), EC retail sales (Dec), GE factory orders
EURUSD S: 1.0760; R: 1.1080 (Dec)
Wed: GE IP (Dec)
Thu: - Nil -
Fri: GE CPI (Jan F)
Mon: Judo Bank PMI composite/services (Jan F), Melbourne institute inflation (Jan),
trade data (Dec), ANZ - Indeed job advertisements (Jan)
. b, Tue: RBA policy decision, Retail sales ex inflation (4Q)
AUDUSD S: 0.6500; R: 0.6700 Wed: Foreign reserves (Jan)
Thu: - Nil -
Fri: - Nil -
Mon: ANZ commodity price (Jan)
Tue: - Nil -
Wed: Employment change (4Q), participation rate (4Q), hourly earnings (4Q),
NZDUSD S: 0.6000; R: 0.6200 unemployment rate (4Q), pvt wages inc overtime/ex overtime (4Q)
Thu: - Nil -
Fri: - Nil -
Sat: REINZ house sales (Jan, due 10 - 14 Feb)
Mon: ONS LFS-based data (Sep - Nov 2023), official reserves changes (Jan), S&P
Global composite/services PMI (Jan F)
GBPUSD S: 1.2540; R: 1.2850 'IV}J:‘;.B_Rﬁﬂszfles like-for-like (Jan), S&P global construction PMI (Jan)
Thu: RICS house price balance (Jan), S&P Global, KPMG, REC UK report on jobs
Fri: - Nil -
Mon: Bloomberg Nanos Confidence (2 Feb), S&P Global composite/services PMI
(Jan)
. o Tue: Building permits (Dec), Ivey PMI (Jan)
USDCAD $: 1.3200; R: 1.3500 Wed: Int’l merchandise trade (Dec)
Thu: - Nil -
Fri: Employment and wage data (Jan)
Mon: Jibun Bank PMI composite/services (Jan F)
Tue: Labour cash earnings (Dec), household spending (Dec)
. . DB. Wed: Leading/coincident index (Dec P)
USDJPY 5: 145, R: 150 Thu: BoP CA balance (Dec), BoP trade balance (Dec), bank lending (Jan), Tokyo avg
office vacancies (Jan), eco watchers survey (Jan)
Fri: Money stock (Jan)
Mon: Caixin PMI composite/services (Jan)
Tue: - Nil -
S:7.10; R: 7.25 Wed: Foreign reserves (Jan)
USDCNH Thu: PPI (Jan), CPI (Jan)
Fri: Financing and money supply data (Jan, due 9 - 15 Feb)
Mon: Foreign reserves (Jan)
Tue: CPI (Jan), PPI (Jan)
USDTWD S: 30.90;R: 31.60 Wed: Trade data (Jan)
Thu: - Nil -
Fri: - Nil -
Mon: Foreign reserves (Jan)
Tue: - Nil -
USDKRW S: 1280;R: 1350 Wed: BoP CA balance (Dec)
Thu: - Nil -
Fri: Bank lending to household (Jan, due 9 - 16 Feb)
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Currency

Support/Resistance

Key Data and Events

USDMYR

S: 4.67; R: 4.77

Mon: - Nil -

Tue: - Nil -

Wed: IP (Dec), Mfg sales (Dec)
Thu: Foreign reserves (31 Jan)
Fri: - Nil -

UsDSGD

S: 1.3280; R: 1.3500

Mon: S&P Global PMI (Jan), retail sales (Dec)
Tue: - Nil -

Wed: COE results (7 Feb), foreign reserves (Jan)
Thu: - Nil -

Fri: - Nil -

USDPHP

S: 55.70; R: 57.00

Mon: - Nil -

Tue: CPI (Jan)

Wed: Unemployment rate (Dec), foreign reserves (Jan)
Thu: Money supply (Dec), bank lending (Dec)

Fri: - Nil -

USDIDR

S: 15,540; R: 16,000

Mon: GDP (4Q and 2023)
Tue: - Nil -

Wed: Foreign reserves (Jan)
Thu: - Nil -

Fri: - Nil -

USDTHB

S: 35.00;R: 36.50

Mon: CPI (Jan)

Tue: - Nil -

Wed: BOT policy decision

Thu: Consumer confidence (Jan)
Fri: Foreign reserve (2 Feb)
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Selected G7 FX Views

Currency Stories of the Week

Fed turns neutral although pushes back on Mar Cut - Markets to Stay on Calibration Mode

Focus this week was on the FOMC meeting and any hints of a Mar cut. It seems that the Fed has very much
turned neutral. Language that had once implied a tightening bias looks to have been dropped. Previously, the
Dec statement had mentioned “the extent of any additional policy firming”. However, the statement now
instead says that “carefully assess incoming data, the evolving outlook, and the balance of risks”. In addition,
"the Committee judges that the risks to achieving its employment and inflation goals are moving into better
balance.” However, Chair Jerome Powell looks to have pushed back at the possibility of a Mar cut as he does
"not think it is likely that the Committee will reach a level of confidence by the time of the March meeting"

DXY Index as he emphasizes that he needed to see more “good data” on inflation.

Fed fund futures now indicate an about 39% chance of a Mar cut. As it stands, this reasonably implies that not
all Mar cut bets have been called off just yet. That would leave markets in a data-dependent mode. Therefore,
it would thus be hard for the USD to break out of its recent range of 101.00 - 104.00 in such an environment
of calibration. Resistance is at 104.00 and 104.10. Support is at 102.70 and 102.20. Watch out for the release
of the NFP data later today.

Risks of First to Cut.

Unfavorable GDP data this week from Germany which showed that the bloc’s largest economy had slipped
into recession weighed on the common currency. Germany’s 4Q (P) GDP data had come out at -0.2% YoY (3Q.
-0.3% YoY), which marked the second quarter of decline and added to the risk that the ECB could be the first
to cut among the three major central banks that also includes the Fed and BoE. The wider Eurozone 4Q (A)
GDP reading barely showed an expansion at 0.1% YoY (3Q. 0.0%). Jan PMI mfg readings for the bloc also
remained in contraction. The OIS is showing that markets are assigning an aggressive probability of about 76%
that the ECB would cut in Apr, which would put them ahead of markets expected Fed cut in May.

EUR/USD EURUSD has bene trending downwards amid the concern of first to cut. However, on our part, we do not
believe that the ECB would be the first to do so simply because core inflation remains too elevated. The latest
Jan (P) core CPI still stood high at 3.3% YoY (Feb. 3.4% YoY). Lagarde just recently at the last meeting had
pushed back at the idea of rate cuts so soon, having even said discussion of such a thing is premature. She
did though say that a summer move is likely. Even so, that is rather aggressive in our view and we probably
need more convincing data from the economic bloc for Lagarde to have any credibility in her call for a summer
move. Unless there is a sharp deterioration in the labour market conditions in the Eurozone, there could still
be room for Lagarde to push back against the market view of an Apr cut. At the same time, the latest ECB
staff forecasts for inflation in Dec 2023 still saw core inflation above target for the whole of 2024 and 2025.
We still expect the tentative floor for the EURUSD around the 1.0720-1.0780 area intact.

BoE held but falling UST yields support, likely to stay ranged.
BoE held the rate at 5.25%. The vote was split three ways with two voting for hikes and one member, Swati
Dhingra voting for a cut. This was the first vote for cut in this cycle and a swing from the previous make up of
3 hike-6 hold. While the MPC removed the guidance for further tightening, the focus is shifted to how long can
BoE keep the policy rate where it is for. Governor Bailey mentioned that “if we were to follow the market rate
conditioning path, we think inflation would be above target for much of the next three years”. Right before
the decision, OIS implies 110bps rate cut for 2024. This has not shifted much after the decision. Bailey also
pushed back on rate cuts at his presser saying “We’ve come a long way, but we’re not there yet”. There is an
increasing sense that Fed, ECB and BOE are all warming up to the idea of eventually cutting rates despite their
GBP/USD pushbacks and caution on rate cuts. We stay cognizant on the risk of the BoE being the first to cut although
for now inflation remains elevated and a cut may only come in 2H 2024.

For now, falling UST yields as the Fed pivots to a more neutral stance looks to have recently given support to
the high beta GBP. However, given that market is still as a whole data dependent in assessing the timing and
pace of the Fed and for that matter a BoE cut, the GBPUSD is likely to stay ranged traded around 1.2600 -
1.2800. The upper bound of 1.28000 marks a resistance with the next level after that at 1.2881 (fibo
retracement of 76.4% from Oct 2023 low to Jul 2023 high). Support is at 1.2685 (50-dma) and 1.2564 (200-
dma).
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Ranged. USDJPY was last seen at 146.38 and continues to keep trading sideways within a range of 146 - 150.
US rates are looking to remain as the biggest driver of the pair given that the BOJ may be reluctant to
undertake any tightening beyond an exit from NIRP. The exit we continue to reiterate would occur in Apr
2024 after strong results from the spring wage negotiation. UA Zensen, one of Japan’s biggest union has
recently mentioned that they are pushing for at least a 6% pay rise. Pair could see some more downside
near term if UST yields could fall further amid the Fed’s pivot to a more neutral stance. Even so, we think it
more likely that it would still range trade around 146 - 150 as market would more likely stay data - dependent
in assessing the timing and pace of Fed rate cuts.

Meanwhile, BoJ Summary of Opinions for Jan MPM out this week also did not provide much additional new
hawkish cues although it did back the prospect of the April exit from NIRP. It pointed to increased prospects

uUsDJPY that the BOJ could tighten as some members implied that conditions allowing a move are increasing and that
there is a growing possibility that spring wage revisions will be at a relatively higher level than compared to
the past as prices are overall on an improving trend. The summary mentioned that given these factors, it
appears that conditions for policy revision including termination of NIRP are being met. One member was
even noted to have made mention of the “golden opportunity” to end NIRP.

BoJ Governor Ueda has been able to manage tightening expectations so well that the USDJPY, along with the
JGB 10y yield have been relatively well behaved with manageable levels of volatility. As much as the BoJ
likes to shock, the only consistent characteristic of their decisions thus far is that they are gradual. As such,
USDJPY could probably find it hard to break-out of recent swivels without the US side of things. We see
resistances at 150 followed by 152 and supports at 147.47 (100 dma), 145.34 (50 dma).

Watch Potential Head and Shoulders. AUDUSD continue to waffle around 0.6590 and again not making much
progress over the last week. Still, this is how the formation of the right shoulder typically happens and AUDUSD
is primarily driven by what happens in China (RRR cut, stock rescue funds and some revival of hope that
officials would unleash more growth supports) as well as the US side of things that can drive sentiments. We
continue to watch the neckline of the potential head and shoulders at around 0.6520. A break below the
neckline can open the way towards the 0.6200 level. We also caution though that the pair could be stuck
within a range of 0.6520 - 0.6660 given that the AUD gets supported by elevated inflation rates and low jobless
rates but at the same time there is also still weakness in the commodity space that is driven by China’s
challenging economic situation.

AUD/USD

We are looking at RBA to stand pat next week. RBA is expected to keep cash target rate unchanged at 4.35%.
Softer-than-expected 4Q CPI has dispelled expectations for a rate hike in the near-term. Inflation forecasts
for 2024 could be adjusted lower but expect RBA to retain a hawkish tone given that CPI prints are still above
target.
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Technical Chart Picks:

USDSGD Weekly Chart - Downside, MAS Holds

The morning star pattern had earlier
played out nicely but now we are
expecting some slight downside in
the pair as UST yields decline with
the Fed pivot to a more neutral
stance. At the same time, MAS stayed
on hold this week and they look like
they could do so for a while amid
inflation staying sticky. This looks to
also give support to the SGD.

1.3700

Resistance now looks bounded by the
50-dma at 1.3446. Support is at
1.3200 1.3345 before the next at 1.3280.

4.8500
USDMYR continues to keep swivelling
sideways at around the 4.7200 -

4.8000

47500 4.73000 levels. MYR continues to be
4.7230 left vulnerable to external
4.7000 .

developments such as weakness in
46500 China’s economy.

Technical indicators are mixed for

15500 this pair. On the daily chart, there are

signs that this pair is overbought.
4:5000 However, the weekly chart in
4500 contrast seems to indicate some
0.10 further bullish retracement. As such,
0311 sideway trades could continue with
Y support eyed at 4.7200. Resistance at
100 4.7400.

40.408
0

Jul Aug

2024
Copyright€ 2024 Bloomberg Finance L.P. 02-Feb-2024

Source: Bloomberg, Maybank FX Research & Strategy
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SGDMYR Daily Chart: Upside Risks

SGDMYR last traded at 3.5363 as it
3.6000 continued to keep heading higher this
week. Upside risks remain given
strong SGD performance with the MAS
tightness amid sticky inflation.
Momentum indicators do though show
it is stretched on the upside and
therefore further climbs could end
also being limited. Resistance at
34000 3.5500 (psychological) with the next
at 3.5894. Support is at 3.5041 (50-
dma) and 3.4820 (100-dma).

50
0

Jan
2024
Copyrightd 2024 Bloomberg Finance L.P. 02-Feb-2024 16:35:20

Source: Bloomberg, Maybank FX Research & Strategy
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated
English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“I0OD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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