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FX Weekly  

Yuan Joins The Fray 

 

 

 

 

The Week Ahead  

 Dollar – Two-Way Risks. Support at 102.70; Resistance at 105.00 

 USD/SGD – Bullish Risks. Support at 1.3370; Resistance at 1.3600 

 USD/MYR – Bullish Risks. Support at 4.60; Resistance at 4.80 

 AUD/SGD – Two-way Risks. Support at 0.8700; Resistance at 0.8950 

 SGD/MYR – Upside Risks. Support at 3.50; Resistance at 3.5410 

 
The Usual Twists and Turns of FX  

There was quite a number of expected and unexpected FX behaviours in the 
past week. USDJPY rose even after BoJ scrapped YCC, ETF/JREIT purchase 
program in a “sell-the-JPY-on-fact” reaction. Thereafter, the USD fell after the 
Fed retained guidance for three cuts in 2024 in its dot plot, along with Powell’s 
dovish presser suggesting asymmetric policy risks to labour data. The surprise 
SNB cut and a dovish pivot within the BoE MPC lifted the USD back higher as 
markets price in the possibility that the Fed could be a laggard in easing. With 
US data still showing some resilience, every data that feeds the narrative of 
US exceptionalism could continue to underpin the greenback. These suggest 
that the USD could remain in two-way trades for a while more as markets 
continue to calibrate timing of rate cuts by not just the Fed but also by other 
central banks. We should not ignore BoJ’s potential to tighten further. Markets 
could keep an eye on BoT, BoE and ECB which could potentially move ahead of 
the Fed. 

 
Caution on What is Being Priced and What Could the Next Direction Be 

The revision of the US GDP forecast in the summary of economic projection for 
this year was substantial (from 1.4% to 2.1%). That justifies the dot plot which 
also had a somewhat hawkish shift (one rate cut dropped for 2025 (4 to 3) and 
only 10 participants now look for at least 3 rate cuts for 2024 instead of 11 
seen in Dec). There is a good mix of US data now (weak and strong) but we 
caution that should more of the US data weaken more considerably (timing is 
always of the question), the greenback would lose corresponding support.  

 
Yuan’s Weakness Adding to Volatility 
Yuan’s sudden weakness added to the USD strength on Fri morning. This came 
after a weaker yuan fix and rumours that PBoC did not want to defend the 
7.20-line in the sand anymore. USDCNY rose 0.4% higher by the end of the day 
and for the less tethered USDCNH, it was 0.75% up by close. State banks were 
said to be selling the USD on Fri to slow the yuan’s decline. Price action 
suggests that there was no significant intervention towards the end of Friday 
and we watch the fix on Mon and a weaker one could spur yuan to fall further. 
USDCNH-USDCNY spread has widened to 470pips, widest since last May. Another 
weaker yuan fix could certainly add to the possibility of broad Asian FX 
weakness in the coming weeks. Possible rationale: PBoC has been waiting for 
the Fed to cut and USD weakness to ensue in order to provide a more benign 
environment for yuan stability. The price action in the past week suggests that 
even as the Fed signals three cuts, the balance of risks to the USD and UST 
yields remains two-sided. The recent move suggests that PBoC might have 
ended its wait and allowed the yuan to weaken before depreciation pressure 
builds further on the currency and cause even more volatile currency swings 
(recall 2015) later. Risks are to the upside for the USDCNY as well as regional 
FX, especially AUD, NZD, KRW. Three-Year CNY Beta analysis seems to be a 
good predictor of currency moves on Fri and could continue to do so. 

 
Other Key Data/Events We Watch 

Mon: Chicago Fed Nat Activity index (Feb) 
Tue: Philly Fed Non-Mfg activity (Mar), Durable goods order, Conf. board 
consumer confidence,  
Wed: CH industrial profits (Feb) 
Thu: AU retail sales (feb), UK GDP (4Q F), US Core PCE index (4Q T) 
Fri:  PCE core deflator (Feb) 

 Analysts 

 

  
 
 
 
 
 
 
 
 

Our in-house model implies that S$NEER is 
trading at +1.70% to the implied midpoint of 
1.3735, suggesting that it is firmer vs. other 
trading partner currencies.  
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Which Currencies Will be Most Affected by CNY Weakness? 

Beta to CNY 

% Change on Fri Vs. the USD 

Note: Beta analysis on daily data taken between 23 Mar 2021 
 to 22 Mar 2024. 

Source: Maybank FX Research & Strategy 
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Currency Support/Resistance
ce 

Key Data and Events 

Dollar Index S: 102.70; R: 103.85 

Mon: Fed Bostic speaks, Chicago Fed Nat Activity index (Feb), New home sales 
(Feb), Dallas Fed Mfg Activity (Mar) 
Tue: Philly Fed Non-Mfg Activity (Mar), Durable goods orders (Feb P), Conf. Board. 
Consumer Confidence (Mar), Richmond Fed Mfg Index (Mar), Dallas Fed Services 
Activity (Mar) 
Wed: MBA Mortgage Application (Mar 22) 
Thu: Core PCE index (4Q T), Univ. of Mich. Sentiment (Mar F) 
Fri: Personal income, spending (Feb), PCE deflator, core deflator (Feb) 

EURUSD S: 1.07; R: 1.10 

Mon: -Nil- 
Tue: -Nil- 
Wed: ECB Cipollone speaks, consumer confidence, services confidence (Mar) 
Thu: M3 money supply (Feb) 
Fri: -Nil- 

AUDUSD S: 0.6440; R: 0.67 

Mon: -Nil- 
Tue: Westpac consumer conf (Mar) 
Wed: Westpac leading index (Feb), CPI (Feb) 
Thu: Retail sales (Feb) 
Fri: -Nil- 

NZDUSD S: 0.5910; R: 0.6100 

Mon: -Nil- 
Tue: RBNZ Conway speaks about Feb MPS 
Wed: NZ Govt Budget Policy Statement, ANZ Activity outlook, Business confidence 
(Mar) 
Thu: ANZ Consumer Confidence  
Fri: -Nil- 

GBPUSD S: 1.2460; R: 1.2770 

Mon: CBI retailing reported sales (Mar), BoE Catherine Mann speaks 
Tue: -Nil- 
Wed: Lloyds Business barometer (Mar), BoE Financial policy  
Thu: GDP (4Q F) 
Fri: Nationwide House (Mar) 

USDCAD S: 1.3450; R: 1.3700 

Mon: -Nil- 
Tue: BoC Senior Deputy Governor Carolyn Rogers speech 
Wed: -Nil- 
Thu: GDP (Jan), CFIB (Mar) 
Fri: -Nil- 

USDJPY S: 146; R: 152 

Mon: BOJ Minutes of Jan. Meeting, Leading, coincident index (Jan F) 
Tue: PPI services (Feb) 
Wed: BoJ Board Tamura speech in Aomori,  
Thu: BoJ Summary of Opinions 
Fri: Tokyo CPI (Mar), retail sales (Feb), industrial production (Feb P), Housing starts 
(Feb) 

 
USDCNH S: 7.23; R: 7.32 

Mon: -Nil- 
Tue: -Nil- 
Wed: Industrial profits (Feb) 
Thu: -Nil- 
Fri: BoP current account bal (4Q F)  
Sun: Composite PMI, Mfg PMI, Non-Mfg PMI (Mar) 

USDTWD S: 31.40; R: 32.20 

Mon: Industrial production (Feb) 
Tue: -Nil- 
Wed: Monitoring indicator (Feb) 
Thu: -Nil- 
Fri: -Nil- 

USDKRW S: 1280; R: 1350 

Mon: Retail sales (Feb) 
Tue: Consumer confidence (Mar) 
Wed: Business survey mfg, Non-mfg (Apr) 
Thu: -Nil- 
Fri: Cyclical leading index (Feb), Industrial Production (Feb) 
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Currency Support/Resistance Key Data and Events 

USDMYR  S: 4.71; R: 4.80 

Mon: CPI (Feb) 
Tue: -Nil- 
Wed: -Nil- 
Thu: -Nil- 
Fri: -Nil- 

USDSGD S: 1.3300; R: 1.3600 

Mon: CPI (Feb) 
Tue: Industrial production (Feb) 
Wed: -Nil- 
Thu: Deposit and bal of Residents outside Singapore (Feb) 
Fri: -Nil- 

USDPHP S: 55.60; R: 56.60 

Mon: -Nil- 
Tue: -Nil- 
Wed: Money supply (Feb), Bank lending (Feb) 
Thu: -Nil- 
Fri: -Nil- 

USDIDR S: 15,640; R: 15,850 

Mon: -Nil- 
Tue: -Nil- 
Wed: -Nil- 
Thu: -Nil- 
Fri: -Nil- 

USDTHB S: 35.80; R: 36.75 

Mon: -Nil- 
Tue: -Nil- 
Wed: -Nil- 
Thu: -Nil- 
Fri: Car Sales (Feb), Trade (Feb), current account Bal (Feb),  
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G7 FX Views 

Currency Stories of the Week 

 
DXY Index 

Two-Way Risks with some Bullish Bias. The DXY index whipsawed over the course of the week. It fell after 

the FOMC. Dot plot suggest three cuts guidance remain intact for this year and Powell leaned a tad dovish 

with caution that risks to policy remain two sided and any significant weakening in the labour market could 

prompt the Fed to take action. Relative resilience of the US data continues to underpin the narrative of US 

exceptionalism. USD could remain supported on dips upon fed’s guidance that the easing pace could be slow 

in this cycle and there is a risk that other central banks may cut first and that could mean USD could retain 

carry superiority. We do want to caution that the adjustment to longer-run rates could be a reflection of 

stronger growth momentum as well as the fact that the labour market conditions still remain tight. Any 

deterioration on those front could mean more and faster rate cuts and a swift decline for USD. 
 
The index was then propped up by the plummet in the CHF. USD rallied not just against the CHF but also against 
most DM and EM currencies.  The DXY index formed a bullish engulfing candlestick and can remain supported 
as US exceptionalism continues to be supported by good data. Next data that we want to monitor before the 
next Fed decision on 2 May is Feb PCE core deflator (29 Mar), Mar NFP (5 Apr), Mar CPI (10 Apr), Mar PCE Core 
deflator (26 Apr). Back on the daily DXY index chart, the index formed a bullish engulfing candlestick yesterday. 
There could be more two-way trades in store for the DXY index within the 102.70-104.40 range in the near 
term with some bullish risks given the candlestick.  

 

EUR/USD 

Softening in range. EURUSD slid overnight and remained under pressure as we write, last printed 1.0830. 
Lagarde reiterated her stance that a rate cut is more like in Jun rather than Apr. Decisions are data-dependent 
and “even after the first rate cut, we cannot pre-commit to a particular rate path.” The ECB had done a 
sensitivity analysis on wage growth, productivity as well as profit margins and these key criterions are 
monitored closely for upside risks to inflation. That hardly gave EUR any support.  
 
SNB’s move likely inspired a tad more bets on the ECB but we are also cognizant that unlike the ECB, SNB is 
faced with an economy that has inflation receding to 1.2% while headline for the Eurozone is at 2.6%y/y, with 
core still at 3.1% for Feb. The hurdle to cut is still there for the Eurozone. Regardless, markets tend to like to 
swing with the narrative that Fed could be a laggard in easing and that is adding pressure to the EUR as well. 
 
EURUSD may consolidate here with some downside bias. Support at 1.0800 while topsides could be capped by 
1.0960. Momentum indicators are slight bearish.  
 

    GBP/USD 

Downside Risks. GBPUSD slumped after the BoE policy meeting and was last seen at 1.2645 this morning. 
As widely expected, the BOE kept rates unchanged on 21 Mar 2024. Notably, hawks (Mann & Haskel) on 
the BOE MPC dropped their call for hikes in an 8-1 vote in favour of holding rates, with a sole dove 
(Dhingra) voting for a 25bps cut. Governor Bailey said that the BOE was “on the way” to victory over 
inflation, and that they need not wait for inflation to fully abate before cutting rates. Odds for a Jun BOE 
cut have risen to 54.2% (prev: 40.7%). GBP underperformed in the wake of the BOE announcement. As we 
have suggested, GBP could fade its outperformance amid adjustment to BOE rate cut expectations.  
 
Two-way trades have become more volatile and GBPUSD is about to break the 100-dma and last seen 
around 1.2630. Next support is seen around 1.2590 (200-dma). Momentum indicators are increasingly 
bearish. Resistance levels around 1.2720 before 1.2770. Risks are skewed to the downside. 
 

USDJPY 

Double Top? 

 

USDJPY was curiously one of the few currencies which closed a tad lower for Fri. Most other USDAsians rose 

alongside USDCNY. This was probably due to the fact that the JPY has become one of the underperformers of 

the week already. 1) Due to Ueda’s somewhat dovish language even after BOJ has removed its extraordinary 

measures of monetary policy utilized in the past decade. 2) Even as Fed signalled three cuts for 2024, the 

drop in cuts for 2025 as well as the marginal shift higher for longer run rate obviously sends another message 

that the easing cycle would be gradual. Slow-moving Fed and Slow-moving BoJ translates to lucrative carry 

for the USDJPY bulls and as such, its decline is hard to gain much traction.  

 

However, based on technical analysis, this USDJPY pairing has formed a double top which is a bearish reversal 

pattern and stochastics is near overbought condition. Spot was last seen at 151.40. This may seem a tad 
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improbable as USDCNH remains bias to the upside. However, there are already some jawbonings recently on 

JPY decline. Pullback could meet support around 150.70 before 149.00. Key resistance level at 152. 

 

 AUD/USD 
 

Bearish Risks. The sudden weakness in the yuan has dragged the AUD lower against the USD. Rising trend 

channel is now at risk of being violated and might already be. This pair has some bearish risks at this point 

Next support is seen around 0.6450. The yuan weakness is sudden and seemingly policy-triggered. So 

this certainly shift the balance of risks for the AUDUSD towards the bears. Rebounds to meet resistance 

at 0.6577 (50-wma) before 0.6688. 

 

NZDUSD 

Downside Risks. NZDUSD was weighed by yuan weakness as well, closing below the 0.60-figure on Fri. 

Weaker GDP print as well as cautions on growth outlook by government officials. Next support is seen 

around 0.5960 before 0.5915. Rebounds to meet resistance at 0.6040. NZD does have a high sensitivity 

to the CNY as indicated on the chart on the front page. So risks at this point remain to the downside.  



 

March 25, 2024 6 

 

Global: FX Weekly  

Technical Chart Picks: 

USDSGD Daily Chart – Risks to the Upside 

 

 

USDSGD rose significantly last week. 

Momentum indicators are bullish still 

and this pair could be ready to surge 

past the 1.3530-resistance before the 

next resistance at 1.3620.  

 

Bias is to the upside at this point. 

Support at 1.3460 before 1.3390 and 

1.3300. The next MAS MPS is 

approaching (due sometime between 

8-12 Apr). With inflation likely still 

sticky, we still do not look for a 

dovish tilt from the central bank. Any 

pullbacks in the SGDNEER could be 

opportunity to accumulate. 

 

 

 

 
 
USDMYR Daily Chart – Bullish Risks Still Loom 
 

 

 
 
 

USDMYR was last seen around the  

4.7365. MYR is also highly sensitive to 

the CNY and we see upside risk to the 

USDMYR.  

 

Resistance at 4.7515 before the next 

at 4.80. Stochastics are rising from 

oversold conditions. MACD is also 

turning more bullish.  

 

 

 

 

 

 
 
 
 
 

 

Source: Bloomberg, Maybank FX Research & Strategy 

Source: Bloomberg, Maybank FX Research & Strategy 
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SGDMYR Daily Chart: Risks Swing back to the Upside 

 

 
 
 

SGDMYR last traded at 3.5120, 

swinging two-ways. Resistance at 

3.5410 still intact. We cannot rule out 

a rebound next week as MYR is more 

sensitive to CNY vs. SGD. So should 

CNY continue to fall, SGDMYR could 

rise.  

 

Stochastics are rising from oversold 

conditions. MACD is neutral at this 

point but we spot a bullish 

divergence. Support at 3.5020. 

Resistance is 3.5410 (as 

forementioned) before the next at 

3.5550 and then at 3.5760.  

  

  

  

 

 

 
 

 

Source: Bloomberg, Maybank FX Research & Strategy 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings  may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is  not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies d iscussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not  be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions  or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments rela ted thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or  in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.  

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of  MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and  the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Tha ipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.  

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the 
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Secur ities 
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report. 
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