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Consecutive “Slight” Easing of Slope by MAS 

MAS opted for consecutive easing via a “slight” (0.5%) reduction of 

the SGDNEER slope, bringing it to 0.5% per annum. Other policy 

settings (centre and width) were unchanged. This move is in line 

with our house view, although the market could have expected 

more. MAS’ assessment is that the external outlook is worsening 

and Singapore’s output gap will turn negative with inflation risks 

tilted to the downside. 

Our economists and MAS are broadly aligned on the likely 

trajectories for growth and inflation in 2025. The growth outlook 

for 2025 is worse with an expected slowdown in growth reflected 

in a downgrade to the official forecasts to 0% to 2% from 1% to 3% 

amid an uncertain and challenging external environment. Our 

economists project growth in 2025 at 2.1%, and are pencilling a 

growth slowdown, but not a recession. 

Both our economists and MAS see core inflation below the historical 

2% mean in 2025, with MAS trimming its forecasts to 0.5% to 1.5% 

(prev: 1.0% to 2.0%). Our economists forecast core inflation at 

0.9%, near the midpoint of the new official range.  

SGDNEER Resilient, USDSGD Downside Amid Tariff Uncertainty 

Ahead of the decision, SGDNEER was trading at around +1.21% 

above the mid-point with USDSGD trading at a high of 1.3210. The 

MAS statement was in our assessment balanced and emphasized 

that MAS would continue with a modest and gradual appreciation 

of the SGDNEER policy band. In line with this and our own 

expectations, the SGDNEER strengthened to 1.44% with USDSGD 

hitting a low of around 1.3147 levels. SGDNEER strength has quickly 

recovered from lows of around 0.40% (seen 7 Apr) from the mid-

point amid a broadly weaker USD. Nevertheless, it does seem like 

the market expected either a more emphatic easing or a more 

dovish MAS statement. We maintain our strategic view for a 

resilient SGDNEER against the uncertain backdrop with MAS policy 

and Singapore’s fundamentals being supportive and indicative of a 

potential flight to quality. 

Maintain our SGD Forecasts, MAS to Hold in Absence of Recession  

We maintain our USDSGD forecasts on the belief that the SGD will 

continue to stay resilient with the current pace of SGDNEER 

appreciation (assumed to be 0.5%), solid fundamentals and a 

potential flight to quality being supportive of the SGD. We 

recognize that current spot levels differ quite significantly from 

our forecasts, but we maintain our view for some retracement in 

the USD and a 2Q USD peak for now. MAS should also hold on to 

current policy parameters in the absence of a recession.  
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Consecutive “Slight” Easing of Slope by MAS 

MAS opted for consecutive easing via a “slight” (0.5%) reduction of the 

SGDNEER slope, bringing it to 0.5% per annum. Other policy settings 

(centre and width) were unchanged. This move is in line with our house 

view, although the market could have expected more. MAS’ assessment is 

that the external outlook is worsening and Singapore’s output gap will turn 

negative with inflation risks tilted to the downside. MAS sees growth 

moderating in 2025, while being close to potential, and recognizes the 

downside risks from shifts in global trade policies. MAS also saw core 

inflation moderating more quickly than expected and referred to “low and 

stable” underlying price pressures in the economy. Our economists and 

MAS are broadly aligned on the likely trajectories for growth and inflation 

in 2025. 

Our economists and MAS are broadly aligned on the likely trajectories for 

growth and inflation in 2025. The growth outlook for 2025 is worse with an 

expected slowdown in growth reflected in a downgrade to the official 

forecasts to 0% to 2% amid an uncertain and challenging external 

environment. Our economists project growth in 2025 at 2.1%, and are 

pencilling a growth slowdown, but not a recession. 

Both our economists and MAS see core inflation below the historical 2% 

mean in 2025, with MAS trimming its forecasts to 0.5% to 1.5% (prev: 1.0% 

to 2.0%). Our economists forecast core inflation at 0.9%, near the midpoint 

of the new official range. 

Notably absent from the statement was the usual reference to “medium-

term price stability”, which could perhaps be indicative of a policy tilt to 

favour growth support over inflation control. This is also in line with the 

latest outlook for growth and inflation and the associated balance of risks. 

Having easier policy settings could mitigate both the downside risks to 

both growth and inflation.  

SGDNEER Resilient, USDSGD Downside Amid Tariff Uncertainty 

Ahead of the decision, SGDNEER was trading at around +1.21% above the 

mid-point with USDSGD trading at a high of 1.3210. The MAS statement 

was in our assessment balanced and emphasized that MAS would continue 

with a modest and gradual appreciation of the SGDNEER policy band. In 

line with this and our own expectations, the SGDNEER strengthened to 

1.44% with USDSGD hitting a low of around 1.3147 levels. SGDNEER 

strength has quickly recovered from lows of around 0.40% (seen 7 Apr) 

from the mid-point amid a broadly weaker USD. Nevertheless, it does seem 

like the market expected either a more emphatic easing or a more dovish 

MAS statement. We maintain our strategic view for a resilient SGDNEER 

against the uncertain backdrop with MAS policy and Singapore’s 

fundamentals being supportive and indicative of a potential flight to 

quality. 

The strong rebound in the SGDNEER (Chart 1) can be attributed mainly to 

the current level of broad USD weakness. The USD-bloc (USD & HKD) 

represents almost a quarter (23.5%) of the basket and is the largest 

component of the basket by far (CNY: 15.5%, EUR:  13.3%). It is therefore 

natural to expect that the SGDNEER is stronger when the USD is weak. 

However, the immediate strength of the SGD after the policy 

announcement also suggests that market positioning was pricing in a more 

dovish move by MAS. Perhaps there were expectations for a more drastic 

easing such as a flattened (neutral) slope, a more dovish statement or 
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some combination of the two. In our view, the statement was balanced 

and acknowledges and addresses the current risks that the Singapore 

economy is facing. Note that monetary policy need not be the only tool 

that Singapore has to respond to a more challenging external environment. 

Considering the challenges are largely imposed by an external sovereign 

entity, monetary policy also cannot and should not be the only tool in 

Singapore’s response. This has already been alluded to in speeches by 

Singapore’s political leaders and is certainly a reasonable position for the 

country to take. 

Chart 1: SGDNEER Rebounds After Announcement 

 

Source: Bloomberg, Maybank FX Research & Strategy 

Decomposing the SGDNEER move against the basket constituents (Chart 2), 

we  see  that the SGDNEER strength was mainly due to weakness in the 

USD-bloc (USD + HKD) and CNY. Main moderators (albeit small) were JPY, 

AUD and TWD. This furthers our point that SGDNEER weakness was largely 

due to weakness in the USD. We note that the weakness in the CNY also 

had a part to play in the SGDNEER rebound and we expect currencies to 

largely be driven by the ongoing developments on trade and related 

themes. 

We suggest that a “flight to quality” could be one of the main themes to 

look out for. We observe that currencies of countries with a AAA-rating 

across all major rating agencies have largely performed well in the wake 

of the escalation in global trade tensions. These countries are Australia,  

Canada, Denmark, Germany, Luxembourg, Netherlands, Norway, 

Singapore, Sweden and  Switzerland. Percentage returns of these 

currencies and Gold against the USD are compared in Chart 3 from 4 Apr 

2025 (following China’s retaliation against tariffs). 
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Chart 2: SGDNEER % Moves Against Trading Partners Today 

 

Source: Bloomberg, Maybank FX Research & Strategy 

Chart 3: “Flight to Quality” is a Possible Driver 

 

We observe that Gold is the clear outperformer, followed by the CHF. 

While the SGD is second from the bottom in this pack, it still broadly keeps 

pace with a traditional safe-haven like the JPY. Moreover, note that the 

SGD has the lowest historical 1Y volatility against the USD, which could be 

a quality that is appreciated by investors in times of heightened 

uncertainty and volatility which we are in.  
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Chart 4: SGD Has Lowest Historical Volatility 

 

Observe that the USD has truly fallen out of favour against these currencies 

and gold over the same period. We expect this theme to continue and 

underpin SGD performance. However, we also note that MAS could cap 

upside for the SGD given that the SGDNEER is not far from the upper band 

edge. 

The SGD has been a regional safe-haven and we expect that to continue. 

The flight to quality theme should also persist given that Singapore’s solid 

macroeconomic fundamentals remain intact. These solid fundamentals 

also give credibility to MAS’ policy framework and should become 

increasingly important against a backdrop of uncertainty and a challenging 

external environment.   

Maintain our SGD Forecasts, MAS to Hold in Absence of Recession  

We maintain our USDSGD forecasts on the belief that the SGD will continue 

to stay resilient with the current pace of SGDNEER appreciation (assumed 

to be 0.5%), solid fundamentals and a potential flight to quality being 

supportive of the SGD. We recognize that current spot levels differ quite 

significantly from our forecasts, but we maintain our view for a 2Q USD 

peak and a possible retracement in the USD for now.  

Our Taylor rule implied SGDNEER (Chart 5) also supports our view as the 

SGDNEER appreciates, albeit at a more gradual pace, even as output gaps 

turn negative. Our economists and us share the view that MAS should stand 

pat on its current policy settings, unless Singapore slips into a deep 

technical recession or the trade war intensifies. 
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Chart 5: Taylor Rule Implied SGDNEER Continues to Appreciate at a 

More Gradual Pace 

 

Source: Bloomberg, Maybank FX Research & Strategy Estimates; Note: The 

Taylor Rule implied SGD NEER shows the path that SGD NEER should take 

given a set of inflation forecasts and output gaps for the economy.  

Table 1: USDSGD Forecasts 

Forecast 2Q 2025 3Q 2025  4Q 2025 1Q 2026 

USDSGD 1.3750 1.3600 1.3450 1.3400 

Source: Maybank FX Research & Strategy Estimates 
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DISCLAIMER 

 
This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer 
to buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any 
investment strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or 
financial instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not 
necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific 
investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies 
discussed or recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by 
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the 
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates, 
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments 
referred to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial 
instruments and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose 
securities are mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without 
prior notice.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, 
“estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or 
“might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently 
available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any 
forward looking statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims 
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this 
publication or to reflect the occurrence of unanticipated events.  

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the 
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation. 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may  receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies d iscussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions  or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain  risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the  date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments rela ted thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or  in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to  the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore  in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.  

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institut ional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in  Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat  Institute, is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Tha ipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result. 

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the 
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities 
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report. 
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Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or 
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating 
to those companies. 

 
Singapore: As of 14 April 2025, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors 
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or 
underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 14 April 2025, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.  

 
India: As of 14 April 2025, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not 
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report.  

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice  or investment services in relation to the investment concerned 
or a related investment and may receive compensation for the services provided from the companies covered in this report.  
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The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Reminder 
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