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HKD – Back on the Rise   

 

 

 

 

Narrowing US-HK Rate Differential unwinds USDHKD Longs 

USDHKD slipped quite precipitously in the past few sessions, dropping 

from the top of the band which it has hugged since mid-Jun to levels 

around 7.80-the middle of the trading band at last sight. USDHKD is 

normally managed within the 7.75-7.85 trading band. The recent surge 

in the HKD was likely due to the surge in HK rates, exacerbated by the 

equity-related inflows that result in a surge in demand for HKD. This was 

similar to what had happened in the early part of the year when strong 

capital inflows from mainland China was observed through the south 

bound Shanghai/Shenzhen-Hong Kong Stock Connect that led to a rise in 

the demand for the HKD. We are witnessing a rise in inflows again and 

the net daily turnover of Southbound stock connect reached a record of 

HKD35.88bn on 15 Aug. 1M Hibor surged to 2.57% at last seen. 1M SOFR-

Hibor rate differential narrowed to 177bps from 378bps seen earlier. 

 

With Hong Kong’s aggregate balance drastically lower, Hibor is on the 

upmove.  USDHKD may continue to remain volatile, tied to domestic 

liquidity conditions, primarily driven by demand and supply of HKD. 

However, we hold a more optimistic view on HKD in this half of the year, 

especially if Fed resumes easing cycle and US policy rates fall. That 

should limit the gains in the USDHKD to some extent. Buoyant sentiment 

at home, resilient IPO activities should also keep the USDHKD from 

sticking to the upper bound of the band.  

 

Chart: USDHKD Daily – Plunging on Inflows and Rates Compression  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Source: Bloomberg, Maybank FX Research & Strategy 
 

 

 

  Analysts 
 

 

 
 
 
 
 

 

 

Saktiandi Supaat

(65) 6320 1379

saktiandi@maybank.com

Fiona Lim

(65) 6320 1374

fionalim@maybank.com

Alan Lau, CFA

(65) 6320 1378

alanlau@maybank.com

Shaun Lim

(65) 6320 1371

shaunlim@maybank.com

USDHKD Daily 

USDHKD Upper Bound 7.85 

USDHKD Lower Bound 7.75 



 

19 August, 2025 2 

 

FX Research   

1M Hibor Rate Surges to 2.57% as Aggregate Balance 

Falls, HKD60bn Seems to be the Tipping Point 

 

Source: Bloomberg, Maybank FX Research & Strategy 

Net Daily Turnover for Southbound Connect Rises Again, 

In Line with the Rise of Hang Seng Index, Hang Seng 

China Enterprises 

 

Source: Bloomberg, Maybank FX Research & Strategy 

USDHKD Falls Sharply because of the US-HK 1M Rate 

Compression 

 

Source: Bloomberg, Maybank FX Research & Strategy 

Southbound Capital Flows Rise 

 

 

Earlier this year, Hong Kong witnessed similarly strong capital market activities and 

continued net inflow through the Southbound Stock Connect. There was a revival 

of IPO activities, dividend payout season as well as a stronger prospect of a China 

recovery. HKD strengthened towards the lower end of the band (7.75) in May before 

HKMA started its usual management of the Linked Exchange Rate System (LERS). 

Intervention activities expanded the HK interbank liquidity, plunged the interbank 

rates and brought the USDHKD back to the top of the band. That was also notably 

constructive for economic recovery that needed the lower borrowing costs. The 

wide Sofr-hibor rates since had also been constructive for carry trades, keeping 

the USDHKD at the top of the band for the past several weeks.  
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Fast forward to this day , the aggregate balance has fallen from a high of HKD176bn 

to HKD 53.7bn at last check. That is a fall of around 70%. 1M hibor had remained 

sticky around 1.0% until aggregate balance fell below HKD60bn. The surge in 

capital flow of late exacerbated demand conditions, leading to a rise of the 1M 

Hibor to 2.57% at last sight and Soft-Hibor rate differential to compress to around 

177bps from 378bps seen earlier. The ebb and flow of capital movements along 

with HKMA intervention efforts could continue to affect liquidity conditions in Hong 

Kong, leading to corresponding volatility in the USDHKD.  

 

Holding a More Optimistic View of HKD 

That said, we are relatively optimistic on the HKD (vs. the USD). Back in 2022-2023, 

USDHKD slid and rebounded back to the top of the band rather quickly because of 

weak market sentiment and high US rates. Thus far this year, the Fed has been on 

an extended pause in its easing cycle, keeping SOFR rather elevated and as such, 

when sentiments turned, dividend seasons peaked, demand for HKD eased. A bigger 

aggregate balance and concomitantly wider US-HK rate differential brought 

USDHKD back towards 7.85. Our houseview remains for the Fed to resume its easing 

cycle in this half of the year. As US policy rates fall, SOFR should follow and that 

should limit the gains in the USDHKD to some extent. In addition, China has been 

more determined to support domestic growth, notwithstanding challenges of 

deflation, involution and employment. That has been reviving interests in Chinese 

equities as well. We also note the recent changes in Hong Kong’s listing rules that 

could also be supportive of IPO activities, capital inflows and add to the demand 

for HKD. The rules were eased to encourage more Chinese companies to list in 

Hong Kong by reducing minimum public float requirement and allocating bulk of 

share offering to institutional investors.  

 

SGDHKD continues to remain swung by the USDSGD and was last seen around 6.07. 

MYRHKD was last seen around 1.8470. Given Hong Kong’s currency board system 

(aka its peg to the USD), we hold a relatively bearish view of the HKD vs. the SGD 

and MYR.  

 

  End Q3-25 End Q4-25 End Q1-26 End Q2-26 

USD/HKD 7.83 7.81 7.78 7.75 

SGD/HKD 6.12 6.17 6.17 6.18 

MYR/HKD 1.86 1.90 1.92 1.94 
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DISCLAIMER 

 
This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer 
to buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any 
investment strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or 
financial instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not 
necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific 
investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies 
discussed or recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by 
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the 
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates, 
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments 
referred to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial 
instruments and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose 
securities are mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without 
prior notice.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, 
“estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or 
“might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently 
available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any 
forward looking statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims 
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this 
publication or to reflect the occurrence of unanticipated events.  

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any 
other party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever 
for the actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen 
or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to 
law or regulation. 
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of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
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methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may  receive or read this report. Investors should therefore seek 
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differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the  date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
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report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or  in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
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This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to  the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.  

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disc losed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third  party. It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
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received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
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of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.  

US 
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