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IDR: BI Holds Rate with USDIDR 
Staying Ranged    

 

 

 

 

Bank Indonesia (BI) Holds Rates, Maintain Our Forecasts 

Bank Indonesia (BI) in line with the consensus (according to the 
Bloomberg survey) held rates at 5.75% although our own in-house 
economist had been expecting a cut of 25bps. Despite, the 
majority of economists seeing the possibility of no move, the 
market in general appeared to have been expecting a cut ahead 
of the meeting. Indo GB yields had been on a decline whilst the 
IDR had been underperforming in recent sessions.  

The central bank had noted that the decision was to encourage 
growth and keep inflation within the target range of 1.5 – 3.5% 
whilst also ensuring IDR stability in line with the fundamentals. 
In the statement, they had mention that they had also taken into 
account global uncertainty. BI also sees 2025 GDP growth 
between 4.7 – 5.5% whilst inflation would stay within the target 
of 1.5 – 3.5%. They also did recognize that the Fed policy cut may 
be more limited this year, expecting only another 25bps of 
reduction from them in 2H 2025.  

However, we do not believe that the central bank is exactly 
substantially deviating from a dovish tone. BI actually still sees 
that there is room for further cuts albeit that it would depend on 
the global economic situation. Governor Perry Warjiyo had also 
noted that the central bank would support the government’s 
priority programs. The decision to not move this time could be a 
reflection that the central bank is determined to keep finely 
balancing growth support with the IDR stability. The latter goal 
of IDR stability looks to be the main driver this time to hold, 
especially as the Governor did say, “stability is the most 
important thing for our economy to continue growing” and why 
they “continue to be in the market and maintain the stability of 
the rupiah”. USDIDR has been holding within a range of 16200 – 
16400 since the start of the year as the authorities continue to 
be in the markets daily whilst managing expectations of rate 
cuts. Going forward, the central bank decision would continue to 
have to factor in the pace of IDR movements whilst they keep a 
close eye on both the growth and inflation metrics. Our 
economist is expecting that BI would cut rates by another further 
50bps this year to 5.25%. 

Regardless of the decision today by the central bank, we continue 
to hold to our forecasts for the USDIDR. This points to a trajectory 
of trading higher in 1H 2025 before coming off in 2H 2025 and 
stabilizing. The pair’s movement would be in line with other 
USDAsian pairs amid a persistently uncertain global environment 
where Trump has been consistently threatening to impose more 
tariffs. Even amid some market hope for trade negotiations at 
this point, there are certainly risks that the trade war between 
all sides can again intensify. Trump himself has also made early 
Apr a deadline for several important trade developments that 
include a study due on China’s compliance with previous trade  

 Analysts 
 

 

 
 
 
 
 

 

 

Saktiandi Supaat

(65) 6320 1379

saktiandi@maybank.com

Alan Lau, CFA

(65) 6320 1378

alanlau@maybank.com

Fiona Lim

(65) 6320 1374

fionalim@maybank.com

Shaun Lim

(65) 6320 1371

shaunlim@maybank.com



 

19 Feb, 2025 2 

 

FX Research   

deals in addition to another one on reciprocal tariffs to be proposed. Also, 
it would also be known then whether the 25% tariff on Canada and Mexico 
would still carry on and if the 25% tariff on autos, chips and 
pharmaceuticals would come into force. Meanwhile, we also stay wary of 
how any Ukraine peace deal would pan out to be and its impact on Euro 
and USD appetite. 

In the very near term, USDIDR looks like it could trade within 16200 – 16400 
and the possibility of a move to the lower end of the range can occur if 
the broad dollar can come off further. The latter cannot be ruled out if 
trade negotiation hopes can hold up and US data does not come out too 
strongly. Key support levels for the pair stands at 16200 (bottom of the 
recent range) and 16000. Resistance is at 16400 (top end of recent range) 
and 16478 (2024 high). Momentum indicators are pointing towards the 
downside. On the fixed income side, we note that SRBI non-resident 
ownership looks stable even as rates have dipped. 10Y yield differential 
also remains stable also giving support for the USDIDR to stay sideways.  

Table 1: USDIDR Forecasts 

Forecast 1Q 2025 2Q 2025 3Q 2025 4Q 2025 

USDIDR 16800 17000 16500 16500 

SGDIDR 12353 12364 12132 12268 

MYRIDR 3652 3617 3626 3708 

 

Chart 1: SRBI Non-Resident Ownership Generally Stable Even as Yields 
Have Declined 

 

Source: Bloomberg, Maybank FX Research & Strategy 
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Chart 2: Overall Portfolio Outflows So Far for Feb 2025 more Tepid, 
Limiting IDR Weakness 

 

Source: Bloomberg, Maybank FX Research & Strategy 
Note: For Feb 25, bond flows is as of 17 Feb 2025, equity flows is as of 18 Feb 2025 and the 
USDIDR value is as of close 18 Feb 2025 
 

Chart 3: USDIDR Likely to Range Between 16200 – 16400 in the Very 
Near Term 

 

Source: Bloomberg, Maybank FX Research & Strategy 
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DISCLAIMER 

 
This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer 
to buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any 
investment strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or 
financial instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not 
necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific 
investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies 
discussed or recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by 
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the 
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates, 
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments 
referred to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial 
instruments and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose 
securities are mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without 
prior notice.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, 
“estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or 
“might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently 
available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any 
forward looking statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims 
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this 
publication or to reflect the occurrence of unanticipated events.  

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the 
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation. 
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This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may  receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies d iscussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain  risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this repo rt, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this repor t. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis. 

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore  in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act 2001), 
MRPL shall be legally liable for the contents of this report. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluati on of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Tha ipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as  of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.  

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the 
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