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How Would FX Fare in the Current
Tariff Situation?

Summary

Over the last couple of weeks, Trump has launched an avalanche
of tariff threats, which initially looked to have shaken markets
and lead to higher volatility. However, over time, market reaction
to these tariffs are starting to look more measured given that the
threats have still not quite materialized.

Nonetheless, we are cautious on the tariff situation. Based on our
analysis, some currencies directly or indirectly vulnerable to
tariffs include the EUR, CAD, CNY/CNH, KRW, VND, THB, MYR,
AUD and NZD. However, we also would like to note that we have
found the situation to be very fluid given the potential for
negotiations between the US and a number of these countries.

Meanwhile, we do believe that the JPY can outperform this year.
Japan is also at risk of tariffs but it does appear that the Japanese
government so far is at a good footing with Trump, giving some
confidence that Japan can get a compromise with the US.
Idiosyncratically, BOJ tightening also provides another supportive
factor for the JPY.

On trade recommendations, we suggest going short on the
USDJPY, CNHJPY and AUDJPY whilst also reiterating our short
AUDNZD call. The first three recommendations are on the basis
of our said argument of JPY performing better whilst the CNH and
AUD does face the tariff headwinds. As for AUDNZD, even though
both currencies are expected to take a hit from the tariff threats,
the AUD we think is likely to underperform the NZD due to
insufficient pricing of potential RBA rate cuts this year, while
RBNZ dovishness for 2025 appears priced in.

Proposed Recommendations

Short USDJPY 149.80 145.20; 1:1.7; 1:3.6
[152.50] 140.20

Short CNHJPY | 20.90 [21.30] | 20.30; 19.70 | 1:1.5; 1:3

Short AUDJPY 96.85 91.50; 90.30 | 1:1.5; 1:1.8
[100.50]

Short AUDNZD 1.1090 1.0970; 1:1.3; 1:2.3
[1.1180] 1.0880
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Background

Over the last couple of weeks, Trump has launched an avalanche of tariff
threats, which at times had targeted specific countries but has also been
broad based in nature. Many of his announcements have come at
unexpected times and have also varied quite differently in nature.

Initially, markets looked to have been shaken by his announcements and
volatility was high especially with regards to assets and currencies tied
directly to countries that he had targeted. However, over time, market
reaction to these tariffs are starting to look more measured as markets are
seeing that the tariffs that Trump has proposed could be “negotiable” in
nature. In some sense, the President has given out that sort of impression
as he actually delayed Canada and Mexico’s 25% tariffs whilst also talking
about the possibility of a deal with China.

However, this “negotiable” nature of the tariffs also actually make the
situation uncertain. Trump’s tariffs threats have been justified on a hodge
podge of various reasons, which in turn makes it unclear what his goals
are. The threats have also been rather arbitrary and occurring at
unexpected times. Given such a situation, we are undertaking a deeper
assessment of the risk that could be forthcoming for currencies amid the
Trump tariff situation.

Trade Imbalance is a Major Factor But the President Looks to be Aiming
for More than That

As a start though, before we can actually assess the risks and impacts that
can be forthcoming in the currency space, we do need to understand more
on Trump’s motives and goals behind the tariff threats. This would better
help us better ascertain which countries and currencies could actually
really be at risk of the tariffs. As mentioned, the President has justified
his tariffs on a variety of reason so far and this has made it harder to
understand the goals he intends to achieve. However, in some sense, this
is of little surprise given that negotiators can be unwilling to reveal their
true motives.

We have attempted to hypothesize a few potential goals that Trump could
be attempting to achieve with his tariff threats:

1) Address Trade Imbalance

This is the most clear goal of the president with regards to using tariffs as
a threat. After all, it was Trump’s concerns about the US trade deficit that
had looked to spark the trade war in his first term. Under the President’s
America first trade policy memorandum issued on 20 Jan 2025, it was also
stated that the US intended to address unfair and unbalanced trade
between the US and other countries. Looking at the countries that the US
has a high trade deficit with, we can easily see that China and the EU are
among the highest. Within the Asia space, the US maintains quite a
substantial deficit with India, Thailand, Vietnam, Japan, South Korea and
Malaysia. Other major countries that we also take note that the US has
quite a deficit with include Switzerland and Canada.

27 Feb, 2025

@ Maybank



FX Research

Chart 1: Trade Surplus/Deficit Between the US and Various Countries
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Source: USTR, Maybank FX Research & Strategy
2) Bringing Back Industries and Jobs to the US

This has been a justification for many of Trump’s tariff threats as he looks
to either strengthen American industry or bring jobs and factories home.
The President had been constantly pledging to prioritize US manufacturing
in his first term and throughout his campaign and reiterated that even in
his inaugural speech. He has noted that he intends to rebuild America’s
metals industries in addition to that of autos, semiconductors, etc. He
even had mentioned that Taiwan took away US semiconductor chip
businesses.

3) Reducing Fiscal Commitments and Yields

We would not rule this out as a possible goal of the Trump administration
with regards to tariff threats given Treasury Scott Bessent has spoken
about their intention to try to reduce the UST yields. Lowering the yields
would have to likely involve a multi-pronged approach of a reduction in
Fed rates, inflation and bond supply. The latter would be strongly related
to reducing their fiscal commitments they face. As it is, the Trump
administration has already touted that tariffs itself can help fiscal revenue,
which in turn can be seen to ease the fiscal situation although that is
somewhat debatable given the impact that tariffs can have on the US
economy. The Committee for a Responsible Federal Budget has said that
Trump’s 10% tariff on China can raise $20bn in revenue for the government.
Aside that, the Trump administration has been looking to trying to
negotiate a peace deal for the Ukraine that could include Europe
shouldering more of the defense cost for the country. The Ukraine defense
cost has been a large expense for the US. Although there has not been any
links between tariffs and the peace deal just yet, we cannot rule out if
tariff threats could end up being involved in any agreement of the terms
of a deal.

That said, the recent Mar-a-Lago accord talk can also back the possibility
of a goal of the Trump administration using tariff threats to improve
America’s fiscal position. The accord had spoken about the US forcing
foreign creditors to accept a swap of their treasury holdings for ultra long-
term bonds (that could be 100-year, non-tradeable zero-coupon bonds).
However, any proposal of that looks quite extreme at the moment.
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4) Access and “Fair Competition” for American Firms

On the 21 Feb, the President had signed a memorandum on “defending
American companies and innovators from overseas extortion and unfair
fines and penalties”. The signing of this memorandum quite clearly
links the goal of ensuring more “fair competition” and access for
American firms via utilizing tariff threats. More specifically, the
President has ordered that the USTR investigate countries that impose
digital taxes “to discriminate against US companies” and to look into
imposing tariffs on imports from such countries that do.

5) Acquisition of Companies and Access to Minerals

The Trump administration has not made any open statements just yet of
linking tariff threats to acquisition of companies. However, we do take
note that any US acquisition of Tik Tok is happening in the background of
tariffs on China. There also has not been any link just yet between tariffs
and access to key minerals. Trump though has been attempting to seek
access to Ukraine’s key minerals as we know too.

6) Achieving campaign promises related to immigration and fentanyl

Trump’s 25% tariffs on Mexico and Canada tariffs whilst the 10% on China
have been justified on this basis. He has also threatened tariffs on
Columbia unless they accepted deportees. Given the immigration and
fentanyl were related to major campaign promises for Trump, we do not
rule out the possibility that he may keep leveraging on tariff threats to
continue to achieve his campaign promises.

Who is Really Under Threat from his Tariff Announcements?

With these potential goals that the Trump administration could have in
mind, it then becomes the question who would really be under threat from
his current tariff announcements.

To answer this question, we think it would be good to look at each of his
tariff announcements and who would directly be most impact by them.

1) Reciprocal Tariffs

Under the condition of imposing reciprocal tariffs based on those who had
imposed tariffs on the US, we would find that India, Thailand, South Korea
and China would be most under threat. Japan would be somewhat
vulnerable although its tariff differentials with the US are not as high as
those countries. However, these findings are based on the overall average
weighted levels of tariffs for these countries on the US. If we looked at it
on more granular product basis, then more countries and regions could be
at risk. The European Union for example has countries such as Germany
and France that have quite a substantial tariff differential with the US in
the food and transportation categories.

That said, the Trump memorandum on the reciprocal tariff threat doesn’t
just only consider direct tariffs but also looks at consumption taxes and
other factors such as non-tariff measures, regulation etc. We note that the
factors that the Trump administration is considering for tariffs are rather
broad in nature but if we were to just consider factoring consumption tax
into tariff differentials, we would easily already see that more regions or
countries (than those already mentioned above) can be directly at risk.
The European Union would outright be under threat under these conditions
and so would a number of other countries such as the UK, Malaysia,
Philippines, Indonesia, New Zealand, Australia, Singapore and Switzerland.
If non-tariff measures are also considered, then a substantial number of
countries would be in the firing line of Trump.
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However, whilst the Trump memorandum on the reciprocal tariffs do form
some basis that we can work off, it would not be likely that the US would
just tariff all these countries. Rather, the administration may take into
account those hypothesized goals written about above when deciding on
reciprocal tariffs. Countries that are in the crosshairs of the US meeting
the goals of addressing trade imbalances, reducing fiscal commitments,
ensuring access and “fair competition” for US firms and access to minerals
could be targeted.

Chart 2: Tariff Differentials Between the US and Various Countries
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the tariff of that country is higher than that of the US whilst a negative number is the
opposite, 2)Consumption tax for Malaysia, China and Canada are the maximum possible
levels

Chart 3: Non-Tariff Measures
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regulations such as packaging requirements, labelling requirements, quotas on imports that
affect trade

2) 25% Tariffs on Autos, Semiconductors and Pharmaceuticals and
Steel and Aluminium, Copper

Malaysia, Singapore, Thailand, Vietnam, South Korea, Japan, Switzerland
and Canada would be hit the hardest based on the total exposure that
their economy have to some of these exports to the US. Again, we would
like to mention that the US may take into consideration the hypothesized
goals of addressing trade imbalances, reducing fiscal commitments,
ensuring access and “fair competition” for US firms and access to minerals
or acquisition of companies when deciding to target these countries.

Table 1: Exposure of Countries to Tariffs on Autos, Semiconductors and
Pharmaceuticals and Steel and Aluminium and Copper (Export of
Product as % of GDP)

Malaysia
Singapore _ 0.0 0.0 0.0
Thailand 0.0 0.4 0.2 0.0
Indonesia 0.0 0.0 0.0 0.0 0.0
Philippines 0.0 0.0 0.4 0.0 0.0
Vietnam 0.0 0.2 ; 0.2 0.0
China 0.0 0.1 0.0 0.0 0.0
South Korea 0.2 0.2 0.3 0.0
Japan 0.2 0.1 0.1 0.0
India 0.3 0.1 0.1 0.1 0.0
UK 0.2 0.2 0.0 0.0 0.0
Switzerland _ 0.0 0.0 0.0 0.0
Australia 0.1 0.0 0.0 0.1 0.0
New Zealand 0.0 0.0 0.0 0.0 0.0
Canada 0.3 - 0.0 0.9 0.1

Source: US Census, World Bank WDI, Macrobond, Maybank FX Research & Strategy

Note: Semiconductors and other exports refers to a larger category of SITC (776) -
Thermionic, Cold Cathode or Photocathode Valves & Tubes; Diodes, Transistors & Similar
Semiconductor Devices; Integrated Circuits, Etc.; Parts. It may include other exports but
the number we believe is largely reflective of the semiconductor vulnerability of Malaysia,
Thailand and Vietnam given the size of the semiconductor industries of these countries.

3) China 10% Tariffs

Aside China being directly affected by a 10% tariff, we would also stay
wary of those with a high trade exposure to China facing an impact. Within
Asia, these include Thailand, Malaysia, Vietnam, South Korea and
Singapore. Australia and New Zealand close trade links with China also
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makes the two susceptible to any tensions between the US and China. So
far, any trade deal between China and the US looks uncertain whilst Trump
has instead ramp up his attacks on the country. Trump’s recent
memorandum is looking towards restricting China investments in the US
and also ensuring ADR compliance with the existing rules. Also, it calls for
expanded limits on US pension and endowment funds investing in China
tech. In addition, the USTR has outlined a plan for fees on China built ships
that transport traded goods whilst there are reports that the US has asked
other countries such as Mexico to tariff China imports. All these only look
to increase his leverage for the US in negotiations whilst at the same time,
creates concerns about the level of tensions between the two sides.

Chart 4: Level of Trade Exposure of Countries to China
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4) Tariffs in Response to Digital Services Tax (DST)

This would impact Canada, Australia, United Kingdom, India, Vietnam,
Switzerland, New Zealand, Malaysia, Singapore, Indonesia, South Korea
and Japan as they have all applied a form of digital services tax (DST). The
European Union itself has paused work on the digital services tax (DST) as
they look to find a solution at the OECD but a number of the member states
such as Austria, France, Italy, Hungary, Poland, Portugal and Denmark have
implemented a digital services tax (DST). The OECD has itself published its
two pillar solution with pillar one in particular looking at reallocating
taxing rights over the profits of large multinational enterprises (MNEs) to
market jurisdictions - countries where consumers are located at.
Technically, the adoption of pillar one would require countries to withdraw
the DST. The implementation of pillar one though has face challenges and
it has not actually been signed nor ratified by any of the Inclusive
Framework Members. Overall, the DST matter looks like it could be under
negotiations but it would remain to be seen how Trump would utilize tariffs
to either force the withdrawal of DST or influence discussions over pillar
one.

5) 25% Mexico and Canada Tariffs

These tariffs would very much have an impact on the trade relations
among the North American countries. Whether Trump would really go
ahead with tariffs on the US’s two neighbours however is still up in the air.
The President had initially threatened to have them imposed on the 4 Feb
and then only to have it delayed to the 4 Mar. Trump has said that these
tariffs are “going forward” although it is now rather confusing when the
actual date for imposition would be as the President had recently talked
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about it taking effect from 2 Apr. A White House official later clarified the
deadline remains on 4 Mar and that Trump has not yet decided on granting
another extension. Mexican President Claudia Sheinbaum herself
meanwhile has appeared to be confident that her administration can reach
an agreement with the US before the 4 Mar deadline.

Impact on Currencies

Based on assessing the potential goals of the administration and the tariff
threats we can identify the currencies that either appear vulnerable or
less so.

EUR for one would look like a prime target for Trump given the US has a
large trade deficit (second largest after China) with the EU in addition to
several countries in that area applying a digital service tax. Additionally,
relations between the US and EU can also be fraught by the intention of
the Trump administration to drive at a Ukrainian peace deal and push more
of the security burden to Europe. Trump himself has sounded hawkish on
trade policy with the EU and recently proposed a tariff of 25% on “cars and
all other things” although there is great uncertainty in how, when and on
what other goods the proposed tariffs would affect. Tariffs on the EU may
not be justified on the EU tariffs on the US alone but it may instead be
done on the basis of the bloc’s high consumption tax in addition to certain
member states rolling out DST. Despite the currency’s vulnerability, we
would be wary about being too bearish or bullish on the EUR at this point.
At this juncture, net short positioning for EUR is at a relatively high
historical level, an indication that a good amount of bearishness could
already be priced in. While in itself that may skew risks for the EUR to the
upside, we also note that the ECB is on a rate cut path while the Fed itself
looks to be on an extended hold, which should naturally be bearish for the
EUR. In addition, the possibility of any agreeable Ukrainian peace deal
between all parties (leading to resumption of Russian natural gas export
to Europe) can provide some upside for the Euro. Also, with the Trump
tariffs appearing negotiable in nature, any surprise between the two sides
to get to a compromise can give the currency an upside. Therefore there
are major two-way risks for the EUR ahead. As a whole, we stay cautious
on being too convicted on a directional bias for the EUR, noting of two-
way risks.

Chart 5: Short Positioning in the EUR is High Compared to Prior Years
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CAD looks likely to stay vulnerable especially as we are now getting closer
to the 4 Mar deadline on whether Trump would still go ahead with his 25%
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tariff threat on the country or if he would either cancel/postpone it. So
far USDCAD has actually not decisively broken above a multi-year
resistance at 1.4500 although the negative factors clouding CAD (trade
tensions, easing rates and economic weakness) looked to have quite
substantially been priced in. Short positioning in the currency also has
been at the highest level in years based on CFTC data. Candidates that are
contesting to succeed PM Trudeau have pledged to ramp up military
spending to protect Canada’s sovereignty and to retaliate against Trump
for his tariffs via targeted tariffs. An escalation of trade conflict cannot
be ruled out on that front. As such, we see two-way risks to the CAD even
with extreme short position.

CNH/CNY would no doubt be vulnerable given the US’s high trade deficit
with China in addition to economic rivalry with the country. As it is, the
outcome of any trade deal between the two side is looking unclear
especially as Trump ramps up attacks on the country. The recent
memorandum signed by Trump with regards to China, USTR outlined
planned fees on China and reports of Mexico being asked to tariff China
imports are dimming hopes of any trade resolution so soon. Trade concerns
are looking to be a strong pressure on the RMB within 1H 2025 and any
signs of escalation in trade conflict between the US and China could force
PBoC to relent on the fix and allow the RMB to weaken more discernibly.

AUD and NZD are likely to be quite impacted by the imposition of Trump
tariffs even though both Australia and New Zealand are less likely to face
tariffs directly from the US. New Zealand maintains a low trade surplus
with the US whilst Australia actually has a trade deficit. Furthermore, the
two countries are not on the radar for the US when it comes the security,
immigration or drug matters. However, given that the AUD is a high beta
currency and Australia has close trade relations with China, US tariffs
imposed globally can indirectly have its impact on the currency. The NZD’s
close correlation with the AUD would also mean that the NZD can also fall
in line with the AUD. China is also another major trading partner of the
NZD. Pro-cyclical AUD and NZD would be swung by tariff developments
once the trade negotiations take a turn for the worse.

Other vulnerable EM Asia currencies susceptible to tariffs include the INR,
VND, MYR, KRW and THB given their large trade surpluses they maintain
with the US. Reciprocal tariffs could be the measured utilized for the INR,
KRW and THB given their high tariff differential with the US. The KRW, MYR,
THB and VNB are also all susceptible to Trump’s sectorial tariffs. Whilst
we are wary of these currencies being at risk, we do take note that
negotiations are still possible between these countries and the US. For
example, Indian PM Narendra Modi has recently met with Trump where the
two have agreed for the US to become the top supplier of oil to India and
that India will also buy F35 aircraft for the US. Thailand is also looking to
import more US ethane and agricultural products according to a top
government official from that country. Aside that, other factors can also
risk providing a lift for these currencies including any signs of better
performance for the CNY/CNH.
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Chart 6: Sensitivity of EM Asian FX Plus AUD and NZD to the CNH

1.60
1.40
1.20
1.00
0.80
0.60
0.40
0.20

0.00
NzD AUD KRW THB SGD MYR IDR TWD PHP VND

Source: Bloomberg, Maybank FX Research & Strategy
Note: Sensitivity is calculated based on a regression of the regression of the respective
currency on the CNH, utilizing weekly data between the 1 Jan 2020 - 21 Feb 2025

Beyond the vulnerable space, we would also like to note of certain
currencies we believe that could stand out in the coming months or
possibly perform more resiliently. This would be the JPY. Whilst Japan has
a high trade surplus with the US, Ishiba and Trump look to have so far
started off on a sound footing and the Japanese government for now
appears to be in some negotiation over potential tariffs that could be
placed on the country. We do note that reciprocal tariffs and not so much
of a threat to Japan as the country’s tariff differential with the US is not
particularly high. In addition, the goal of the Trump administration to bring
down UST yields and rates also works in favor of the JPY. In the background,
Japan’s economic data remains supportive of further BOJ tightening and
QEE has ended, which both support normalization in the JGB market and
push JGB yields higher whilst the term premia has turned positive.

GBP, SGD, IDR and PHP are not particularly vulnerable to the tariffs given
that these countries either have a trade deficit or a low trade surplus with
the US. They also do not appear to be the crosshair of the US when it
comes to security spending nor regarding immigration or fentanyl.

Key Trade Events Ahead to Watch

25% tariffs on Mexico and Canada 4 Mar or 2 Apr

(White House Official Clarifies it
as 4 Mar although Trump
mentioned it as 2 Apr)

25% tariffs on Steel and Aluminium 12 Mar
From America Frist Trade Policy 1 Apr
memorandum - comprehensive

review and recommendations by
various agencies on US trade and
economic policies, focusing on
trade deficits, unfair trade
practices, and the impact of
existing trade agreements
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Secretary of Commerce and USTR Apr Onwards
to initiate “all necessary actions”
to investigate harm to the United
States from other countries’ non-
reciprocal trade arrangements and
submit a report detailing proposed
remedies in pursuit of reciprocal
trade relations with each trading
partner to the President

25% tariffs on pharmaceutical, Unclear but Trump said it could
autos and semiconductors start as early as 2 Apr
Copper Tariffs Within 270 days from 25 Feb that

the Secretary of Commerce
submits a report to President on
an investigation into the national
security impact of copper imports

Conclusion: Caution on the Extent of Tariff Risks, Also Take Rates into
Account

Tariff concerns would without doubt be an overhang on the markets for
the entirety of this year especially as President Trump has essentially made
it the hallmark of his administration. However, we would be cautious on
overpricing risks associated with it nor under-pricing it. As we have
discussed in this piece, multiple currencies no doubt are vulnerable to the
tariffs but negotiations are ongoing between the US and various countries
too. Therefore, the tariff situation appears quite fluid. Market price action
currently though we think is looking to be more reflective of this kind of
situation. Investors look to have been taking off some of that excessive
directional bets prior to Trump’s inauguration of a tough tariff outcome
and instead look to be recognizing this dynamic situation more.

Amid the tariff situation, we have also highlighted in this piece how a
number of the currencies can also be moved by other key factors. For
example, rate movements this year are likely to be the key focus for quite
a number of them. The Fed easing path as it is looks to be ever evolving
as the central bank continues to assess the nature of US data. US data is
does so far seem to be more mixed with US consumption showing signs of
weakness although inflation data still faces some upward pressure.
Idiosyncratically, rate movements in quite a number of other countries
could also see quite some movements. Japan yields could keep edging up
amid as the BOJ continues on a tightening track and normalizes whilst
China yields could see further pick up on the basis of a China tech rally
and stronger domestic growth conditions. ECB rates in contrast could
continue its move lower faster than the US, feeding into a more subdued
performance for the currency.

Taking both the tariff and global rate situation in mind, we develop some
strategy recommendations on the basis where we believe that both the
tariff and rates situation concurrently can develop in favor of the currency.

We suggest opening a short USDJPY position at 149.80 with a first objective
level at 145.20 and the second at 140.20. Stop loss to be at 152.50. This is
on the rationale that we have some expectations that via negotiations,
Japan can limit the tariffs placed on it but at the same time also, our
analysis has shown that current known tariff threats may not necessarily
be too severe on Japan. Also, yield differentials should keep turning in
favor of the JPY with JGB yield possibly continuing higher whilst UST yields
can edge lower.
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We also recommend some relative value plays with regards to JPY crosses.
We think a short CNHJPY looks like another play for consideration with
entry at around of 20.90. First objective level at 20.30 before the next at
19.70. Stop loss to be at 21.30. CNH strengthening for now still looks rather
limited even as CGB yields rise given that the trade tensions between the
US and China could persist for some time. No trade deal for now looks to
be so forthcoming.

We also recommend short AUDJPY with entry around 96.85. First objective
level at 91.50 with the next after that at 90.30. Stop loss at 100.50. AUD
is a pro-cyclical high beta currency with quite some sensitivity too to the
CNH. This puts it under pressure when sentiment is weighed down by trade
concerns. RBA we also believe still has some further cutting to undertake.
Such conditions should back a JPY outperformance compared to AUD.

We also reiterate our current short AUDNZD play. Entry had already been
set at 1.1090 with objective levels at 1.0970 and 1.0880. Stop loss at
1.1180. Whilst both AUD and NZD can decline on the basis of rising trade
tensions especially that related to China, we have reason to believe the
former can underperform the latter. A dovish trajectory for the RBNZ for
2025 looks to be sufficiently priced while markets have still not sufficiently
priced in the possibility of more RBA cuts in the AUD this year.

Table 2: Proposed Recommendations

Short USDJPY 149.80 [152.50] 145.20; 140.20 1:1.7; 1:3.6
Short CNHJPY 20.90 [21.30] 20.30; 19.70 1:1.5; 1:3

Short AUDJPY 96.85 [100.50] 91.50; 90.30 1:1.5; 1:1.8
Short AUDNZD 1.1090 [1.1180] 1.0970; 1.0880 1:1.3; 1:2.3
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DISCLAIMER

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer
to buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any
investment strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or
financial instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not
necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific
investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies
discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates,
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments
referred to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial
instruments and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose
securities are mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without
prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”,
“estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or
“might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently
available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any
forward looking statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this

publication or to reflect the occurrence of unanticipated events.

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation.
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “Maybank IBG") and consequently no representation is made as to the accuracy or completeness of this report by Maybank 1BG and it should not be
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”; “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the
occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act 2001),
MRPL shall be legally liable for the contents of this report.

Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

If you are an authorised recipient, you hereby tacitly acknowledge that the research reports from MST Research are first produced in Thai and there is a time lag in the release of the
translated English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD") regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the 0D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report.
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UK

This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.

DISCLOSURES

Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by MRPL (Co. Reg No 198700034E) which is regulated
by the Monetary Authority of Singapore. Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by
the Financial Services Authority (Indonesia). Thailand: MST (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the
Securities and Exchange Commission. Philippines: Maybank Securities Inc (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and
Exchange Commission. Vietnam: Maybank Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: MIB Securities (Hong
Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: MIB Securities India Private Limited (“MIBSI”) is a participant of the National Stock
Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as
Category 1 Merchant Banker (Reg. No. INM 000011708) and as Research Analyst (Reg No: INH000000057). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulated
by the Financial Conduct Authority.

Disclosure of Interest

Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating
to those companies.

Singapore: As of 27 February 2025, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report.

Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/or
underwriting commitments in the securities mentioned in this report.

Hong Kong: As of 27 February 2025, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report.

India: As of 27 February 2025, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does
not hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research
report.

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the
research report on any account what so ever except as otherwise disclosed in the research report.

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned
or a related investment and may receive compensation for the services provided from the companies covered in this report.

OTHERS
Analyst Certification of Independence

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming
the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

27 Feb, 2025 15



FX Research

Published by:

Foreign Exchange
Singapore

Saktiandi Supaat

Head, FX Research
saktiandi@maybank.com
(+65) 6320 1379

Fiona Lim

Senior FX Strategist
Fionalim@maybank.com
(+65) 6320 1374

Alan Lau

FX Strategist
alanlau@maybank.com
(+65) 6320 1378

Shaun Lim

FX Strategist
shaunlim@maybank.com
(+65) 6320 1371

Indonesia

Juniman

Chief Economist, Indonesia
juniman@maybank.co.id

(+62) 21 2922 8888 ext 29682

Myrdal Gunarto

Industry Analyst
MGunarto@maybank.co.id
(+62) 21 2922 8888 ext 29695

27 Feb, 2025

Maybank

Malayan Banking Berhad
(Incorporated In Malaysia)

Sales

Malaysia

Zarina Zainal Abidin

Head, Sales-Malaysia, Global Markets
zarina.za@maybank.com

(+60) 03- 2786 9188

Tan Yew Yan
Head, Sales Corporates & CFS
yewyan.tan@maybank.com

Singapore
Sheetal Dev Kaur

Head, Corporates Sales (MBS)
skaur@maybank.com
(+65) 63201335

Tan Huilin

Head, Sales FI
TanHuilin@maybank.com
(+65) 63201511

Janice Loh Ai Lin
Head, Sales (MSL)
jloh@maybank.com.sg
(+65) 6536 1336

Shanghai
Joyce Ha

Treasury Sales Manager
Joyce.ha@maybank.com
(+86) 21 28932588

Indonesia

Endang Yulianti Rahayu
Head of Sales, Indonesia
EYRahayu@maybank.co.id
(+62) 21 29936318 or
(+62) 2922 8888 ext 29611

Philippines

Angela R. Ofrecio

Head, Global Markets Sales
Arofrecio@maybank.com
(+632 7739 1739)

Fixed Income

Malaysia

Winson Phoon

Head, Fixed Income
winsonphoon@maybank.com
(+65) 6231 5831

Soh Jing Ying

Fixed Income Analyst
jingying.soh@maybank.com
(+60) 3 2074 7606

@ Maybank



