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“Upside Risks (to Inflation) Appear to Have Diminished” 
RBA cut cash target rate by 25bps, in line with expectations including 
our own, taking the policy rate from 4.10% to 3.85%. There were quite a 
number of calls for a hawkish cut but we had warned in our GM daily (20 
May) and FX Monthly Issue 4 that this is a cut that is unlike the one in 
Feb. With underlying inflation back within the 2-3% target range, 
deterioration in business conditions and a flat growth for retail sales in 
1Q, we had looked for the RBA to make a more decisive dovish pivot this 
time and this dovish pivot is unlikely to be priced in and that in turn 
posed downside risks to the AUD.   
 
Global Trade Policy Uncertainty Has Risen Substantially 
GDP forecast was downgraded to 1.8% for year ending Jun 2025 and then 
to 2.1% for Dec 2025 from 2.0% and 2.4% respectively. Trimmed mean 
inflation is shaved to 2.6% for Jun 2025-Jun 2027 vs. 2.7% seen before. 
Unemployment rate is now expected to rise further to 4.3% by end 2025 
compared to 4.2% seen in Feb. Taking into consideration the downside 
revision for GDP growth and inflation metrics, we see this as a dovish 
pivot and that RBA is now ready to cut more if necessary. This was a 
dovish cut, in line with our call. 
 
Outlook Remains Uncertain - And so a Worst Case Scenario is 
Devised Amongst Others 

Based on the worst case scenario (where US imposes all of Liberation 
Day tariff rates and retaliations by all countries), GDP would be more 
than 3% below baseline, unemployment rate would rise to nearly 6%.  
 
Bullock’s Presser -   A Confident Cut and the Discussion of a Bigger 
50bps 
The governor spoke about this cut being a “confident cut”, noting that 
the board is confident that this is the right course of action at this time. 
She said that this decision to cut was reached via consensus” and the 
option of a 50bps cut was discussed, triggering further AUD decline. 
 
The Hurdle to Cut More Is Lowered 
The hurdle for future rate cuts is lowered at the meeting today with the 
mention of a bigger cut of 50bps and RBA’s projection (and confidence) 
that underlying inflation would remain near the middle of the target 
range over the 2Y forecast period (2025-2027). These factors suggest 
that the central bank is ready to react to further growth shocks. As such, 
markets now look for more rate cuts this year (-67bps today), shifting 
from another 50bps cut seen to a greater probability of a third cut for 
this year. 
 
Near-term AUD Underperformance Before Recovery 
We see a possibility that AUDUSD may continue to trend lower towards 
the 0.63-figure in the near-term before making a gradual recovery for 
the rest of the year. Much of AUDUSD price action could be two-way 
trade this year, caught between opposing forces of USD weakness and  
global growth slowdown. 
 
Before this, RBNZ had been the more aggressive rate cutter while RBA 
was the unwilling one. We see potential for AUDNZD to head lower 
toward 1.0690 as markets continue to adjust to the policy convergence 
between two antipodean central banks. 
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RBA Cuts Cash Target Rate for the Second Time This Cycle 

RBA cut cash target rate by 25bps, in line with expectations including our own, 
taking the policy rate from 4.10% to 3.85%. A number of economists had expected 
this to be a hawkish cut but we had forewarned in our GM daily that this is a cut 
that is unlike the one in Feb. With underlying inflation back within the 2-3% target 
range, deterioration in business conditions and a flat growth to retail sales in 1Q, 
we had looked for the RBA to make a more decisive dovish pivot this time and this 
dovish pivot is unlikely to be priced and that in turn poses downside risks to the 
AUD.   

Global Trade Policy Uncertainty Has Risen Substantially 

Of note, the RBA highlighted in its quarterly Statement on Monetary Policy that the 
trimmed mean CPI has slipped under the 3.0%. With headline inflation at 2.4% in 
1Q, inflation is now within target 2-3% range and there are signs that people are 
more cautious in their spending. Despite the positive developments on the trade 
front of late, global trade policy uncertainty has “risen substantially” since the 
early Apr. RBA seems to have become more confident on the inflation outlook than 
before. Underlying inflation is now expected to be around the midpoint of the 2-
3% range throughout much of forecast period.  

There was quite a bit of calibrations done for its macro outlook by the RBA.  GDP 
forecast was downgraded to 1.8%y/y for year ending Jun 2025 and then to 2.1% for 
Dec 2025. Trimmed mean inflation is shaved to 2.6% for Jun 2025-Jun 2027 vs. 2.7% 
seen before. Unemployment rate is now expected to rise further to 4.3% by end 
2025 compared to 4.2% seen in Feb. CPI inflation is now expected to fall to 2.1% 
in Jun 2025 before rising again due to temporary measures and the central bank is 
prepared to look past that. In the statement accompanying the decision, RBA noted 
that a severe downside scenario was considered and assured that the central bank 
is able to ease monetary policy further to respond to “international developments” 
that have adverse effects on activity and inflation in Australia. Taking into 
consideration the downside revision for GDP growth and inflation metrics, we see 
this as a dovish pivot and that RBA is now ready to cut more if necessary. This has 
panned out to be a dovish cut, in line with our expectations!  

Outlook Remains Uncertain - And so a Worst Case Scenario is Devised 

Amongst Others 

There were plenty of reminders throughout the decision statement as well as the 

SoMP that the RBA would continue to monitor data and even as risks to inflation 

has become more balanced, the central bank is still mindful of the considerably 

uncertainty about the outlook due to potential shocks to demand and supply. 

The assumption is for cash rate to end the year around 3.4% from the current level 

of 3.85% but that does not mean that RBA cannot cut deeper to 3.10%.  

Due to the sheer uncertainty clouding the outlook for Australia’s economy, there 

was a study dedicated to the impact of tariffs on Australian trade and key 

takeaways noted that higher tariff and trade policy uncertainty will slow growth, 

lower global prices for traded goods along with potential shifts in trade patterns. 

Higher US tariff on China could result in trade redirection to Australia and that 

would weigh on import prices. Meanwhile, higher inflation in the US is not expected 

to have much impact on Australian’s import prices. The key factor that could pose 

upward risks on world export prices is the “re-orientation” of supply chains. Based 

on the worst case scenario (where US imposes all of Liberation Day tariff rates and 

retaliations by all countries), GDP would be more than 3% below baseline, 

unemployment rate would rise to nearly 6%. 

Bullock’s Presser -   A Confident Cut and the Discussion of a 50bps Cut 

Now, RBA Bullock has been a central banker that refused to pivot dovish long after 

her peers did. She preferred to keep all options on the table. Even as Liberation 

Day was upon the world (on 2 Apr), the central bank governor continued to sound 

neutral at the decision on 1 Apr. At her presser today, the governor spoke about 

this cut being a “confident cut”, noting that the board is confident that this is the 

right course of action now. She said that this decision to cut was reached via 
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consensus” – a sign that the board is not ready to publish the votes of each board 

member that could provide greater transparency (somewhat like BoT and BoE). 

She also mentioned that the option of a 50bps cut was discussed, spurring the AUD 

to fall further during her presser. 

The Hurdle to Cut More Is Lowered 

The hurdle for future rate cuts is lowered at the meeting today with the mention 

of a bigger cut of 50bps, RBA’s projection (and confidence) that underlying 

inflation would remain near the middle of the target range over the 2Y forecast 

period (2025-2027). As such, markets had initially looked for cash target rate to 

end the year at 3.3%, implying another 50bps cut. However, the market had swung 

dovish alongside Bullock and now looks for cash rate to end the year a tad lower 

around 3.20%, pricing in a greater possibility of a third cut this year. We look for 

2 more cuts this year.  

Chart 1: Markets Swing Dovish 

 

Source: Bloomberg, Maybank FX Research & Strategy 

Chart 2: AUDUSD Could Be Dragged Lower if AU-US Yield Gap Flips into Discount 

 

Source: Bloomberg, Maybank FX Research & Strategy 
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Near-term AUD Underperformance before Recovery 

We see a possibility that AUDUSD may continue to trend towards the 0.63-figure in 

the near-term before making a gradual recovery for the rest of the year. Much of 

this year, we are looking for AUDUSD to remain caught between opposing forces of 

weaker USD and broader growth concerns.  

Before this, the RBNZ had been the more aggressive rate cutter while RBA was the 

unwilling one. We see potential for AUDNZD to head lower toward 1.0690 as 

markets continue to adjust to the policy convergence between two antipodean 

central banks. 

AUDNZD Daily - To Fall Further Towards 1.0775 and then Towards 1.0690.  

 
Source: Maybank FX Research & Strategy 
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DISCLAIMER 

 
This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer 
to buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any 
investment strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or 
financial instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not 
necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific 
investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies 
discussed or recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by 
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the 
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates, 
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments 
referred to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial 
instruments and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose 
securities are mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without 
prior notice.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, 
“estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or 
“might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently 
available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any 
forward looking statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims 
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this 
publication or to reflect the occurrence of unanticipated events.  

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any 
other party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever 
for the actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen 
or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to 
law or regulation. 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may  receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies d iscussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions  or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain  risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the  date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments rela ted thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or  in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to  the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.  

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Wedbush Securities Inc. (“Wedbush”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibil ity for the 
distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or res tricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that Wedbush is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Wedbush Securities 
Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report. 
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Disclosure of Interest 
Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein  and may further act as market maker 
or may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or 
relating to those companies. 

 
Singapore: As of, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, 
Investors should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have 
interests and/or underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 20 May 2025, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report. 

 
India: As of 20 May 2025, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not 
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research 
report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits f rom the subject companies or third party in connection with 
the research report on any account what so ever except as otherwise disclosed in the research report.  

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all 
of the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant adv ice or investment services in relation to the investment 
concerned or a related investment and may receive compensation for the services provided from the companies covered in this report.  
 

OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and 
assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and 
forward interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer  or reference issuer. Any investor interested in purchasing a 
structured product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase. 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG. 
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