
 

 
 

January 11, 2021 
 

F
X
 

G
lo

b
a
l 

THIS REPORT HAS BEEN PREPARED BY MAYBANK 

SEE PAGE 8 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS  

 
  

RMB Watch 

Catching Up  

 

 

 

 

The Rise in US Rates Could Pose Mild Upside Risks to 
USDCNH 

Key Points: 

 USDCNH opened the year with a decisive break of the 

6.50-figure. The strength of the RMB has lifted the TWI 

back towards recent peak of 96. This comes at a time 

when other USDAsian pairings are lifted a tad more by the 

rise in US rates. We remain largely bullish on the RMB for 

this year based on numerous fundamental and structural 

factors. Should the rise in the US rates continue to 

persist, we cannot rule out a stronger rebound in the 

USDCNH in the short-term. 

 US-China tensions have always been a risk to watch for 

RMB and we continue to monitor that space. We also 

devised a US-China relations gauge as a tool for us to 

have a sense of where the US-China relations at any 

point. This gauge (that is comprised of three proxies 

including trade, technology and geopolitical) could be 

further refined based on how the relationship evolves and 

when new areas of tension emerge. The gauge at this 

point suggests that US-China relations are not as rocky as 

what we have seen in recent years as investors seem to 

be anticipating tensions to ease with Biden administration 

taking over.  

 Technical Analysis: USDCNH is still firmly within falling 

trend channel but momentum indicators suggest a turn 

higher cannot be ruled out. Nearby resistance that we 

eye is at 6.5040. Support at 6.40. EURCNH, SGDCNH and 

MYRCNH display propensity for further declines.  

Click here to enter text. 

Click here to enter text. 

 

 What We Watch (9-26th Jan): 

 9-15 Jan – Money Supply, New yuan loans, Agg Financing 
(Dec) 

 13 – 16 Jan – 1Y MLF (Jan) 

 14 Jan – Trade (Dec) 

 15 Jan – New Home Prices (Dec) 

 17 Jan – FX Net Settlement on Behalf of Clients (Dec) 

 18 Jan – GDP, industrial production, retail sales, property 
investment (Dec) 

 20 Jan – Loan Prime Rate 

 21 Jan – Swift Global Payments (CNY) 
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The Catch-Up in Price Action 
 

For much of the past two months, USDCNH has been on a gentle down-

drift, weighed by the broad USD weakness. The appreciation of the RMB 

however, noticeably lagged most other currencies resulting in the 

weakening of the TWI from its peak of 96 to levels around 94.  

Into 2021, the RMB seems to have caught up with most of non-USD peers 

and the CFETS RMB TWI tracker rebounded back towards the 96-figure in 

an environment of nascent rising US rates. 

Weak USD Environment Should Continue to Keep RMB 

Afloat  

RMB TWI Can Track EUR Higher 

  

Source: Bloomberg, Maybank FX Research & Strategy  

We retain our view that risks to the RMB are still skewed to the upside 

underpinned by current US-China growth differential, still-divergent 

pandemic trajectory, broad monetary policy deviation that are largely in 

favour of the RMB. While the recent rise in UST yields has not seen a 

significant impact on the USDCNH and USDCNY at this point, further rise 

in US rates could spook investors to take some profit on their carry 

trades. In other words, should yield differentials with that of the USD 

continues to narrow, we may even see USDCNH bulls gain traction (see 

chart in next page). 

Where Has USDCNH Been?  

 

USDCNH broke below the 6.50-figure at the start of the calendar year 

and has seem to settle within the 6.40-6.50 range in the near-term.  

The RMB TWI actually jumped back towards the Nov highs and the 

CFETS RMB index tracker is last seen around 95.90.  
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USDCNH May See Stronger Upside Should CH-US Yield Differential 

Continue To Narrow 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Bloomberg, Maybank FX Research & Strategy 

 

Where are We in terms of US-China Relations? 

US-China tensions have always been a risk to the RMB and we continue to 

monitor that in 2021. Even as the Trump administration comes to an end, 

multiple headlines recently suggest that the government continues to 

keep the pressure on China. These includes the directive from the US 

Treasury Department on 6 Jan that forced the NYSE to delist three major 

Chinese Telecoms (China Mobile, China Telecom and China Unicom Hong 

Kong). Stocks cannot be purchased with effect from today (11 Jan) and 

must be fully divested by November.  

Also on 7 Jan, the Trump administration was said to plan a ban on 

investment in Chinese military companies along with Alibaba and 

Tencent according to sources cited by Reuters.  

The Secretary of State Mike Pompeo had also declared over the weekend 

(9 Jan) that restrictions on contracts between US and Taiwan would be 

lifted - a move that could also be inflammatory for US-China relations.  

Our observations in the past few years since the start of the US-China 

trade war suggest that not all US-China spats have the same effect on 

CNY and we devised a gauge that could capture a sense of where we are 

in terms of US-China relations and whether tensions have risen. This 
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gauge mainly consists of three proxies of relations in the aspect of trade, 

technology gauge and geopolitical: 

 

1. China’s imports from the US is a proxy of their trade relations.  

2. Google trends of “US, China, TW” and “US, China, HK” in the 

past 5 years are used to capture geopolitical tensions. 

3. Equity performance of major Huawei suppliers relative to MSCI 

ACWI IT services is used as a proxy for Technology tensions. The 

better the relative performance, the lower the tensions in this 

aspect (better US-China relations). 

We call this the MBB US-China Relations Gauge (We do not rule out 

further refining based on how the relationship evolves and when new 

areas of tension emerge). Based on the gauge at this point, US-China 

relations are less rocky than what was seen in the past few years. This is 

also reflected in the strength of the RMB. Investors could be looking past 

the recent actions of the current administration that is facing the end of 

its term anyway. Hence, this could also mean that the current 

environment remains constructive for more RMB strength.  

  

 

 

 

 

 

 

 

 

 

 

 

 

Source: Maybank FX Research & Strategy Estimates, Bloomberg 

Notwithstanding the current effort to impeach Trump, Biden’s priority in 

his first 100 days is likely to focus on getting the country out of the 

pandemic by aggressive inoculation and more fiscal expenditure. Stickier 

issues in the US-China feud may come into focus later (or when the US is 

firmly out of the pandemic). While this could mean that certain 

restrictions may not be strictly enforced in the near-term, total 

unwinding of recent measures is also highly unlikely. 
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The Catch-Up on Regulatory Changes 

7 Jan 2021 – PBoC lowers the upper limit for non-financial firms’ cross-

border financing. The macro-prudential adjustment parameter (a 

multiplier that is part of an equation that decides the upper limit of 

outstanding cross-border financing a company can have) has been 

lowered to 1 from previous 1.25 for non-financial firms. This follows the 

similar revision in policy for financial firms back in last Dec. The upper 

limit is based on the firm’s net asset and the leverage ratio for cross-

border financing as well as the adjustment parameter.  

6 Jan 2021 – PboC and SAFE raised the macro-prudential coefficient 

from 0.3 to 0.5 to increase the upper limit of outstanding cross-border 

financing an institution can have.  

5 Jan 2021 –SAFE issued a statement, pledging to open up the capital 

account in a prudent and orderly manner in 2021. The agency will 

improve its supervision of foreign exchange conditions and monitor the 

impact of external shocks including the pandemic. 

Our Take on Recent Regulatory Changes: China continues to use various 

policies to increase two-way movements of the RMB. As external 

environment remains rather benign for the RMB (favourable growth 

differential vs. the rest of the world, carry advantage, low US rates as 

mentioned), the Chinese government is likely to take the opportunity to 

further ease restrictions on its capital account that could complement its 

yuan internationalization endeavours whilst also slowing the appreciation 

pace of the currency.  
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USDCNH (Weekly)– Momentum Show Signs of Turning 

 

 

USDCNH remains within the 

falling trend channel, last 

seen at 6.4750. This pair 

has been testing the 

support at 6.4630 and a 

clearance there could open 

the way towards 6.40 

before 6.32 and then at 

6.24 (2018 low). 

That said, momentum 

indicators suggest that 

there a turn higher cannot 

be ruled out. MACD has lost 

bearish momentum on the 

weekly chart and 

stochastics show mild signs 

of turning higher.  

Resistance at 6.5040 

(21dma) before the next at 

6.5470 (50-dma).  

EURCNH (Daily) – Downside Risks 

 

 

EURCNH seems to have 

formed a mini double top 

but the move up that 

precedes the formation 

suggests that pullback 

could be limited at 7.7540. 

Eyes on whether the 

7.8890-support could be 

broken cleanly. Price was 

last at 7.8840 as we write. 

Momentum is bearish with 

stochastics still drifting 

lower. Unlikely rebounds to 

meet resistance at 7.7920 

before the next at 8.0065 

(near the formation of the 

double top).  
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MYRCNH (Daily) – Downside Risks Within Range 

 

 

MYRCNH softened within 

the 1.58-1.62 range and 

could retain a heavy bias in 

the near-term. Next 

support is seen around 

1.5920 before the next at 

1.5830.  

Resistance is seen around 

1.6070 before the next at 

1.6150 and then at the 

upper bound of the current 

range at 1.62230.  

 

SGDCNH (Weekly) – Heavy 

 

 

Price action of the SGDCNH 

has been biased to the 

downside although 

momentum indicators have 

been a tad mixed. Risks are 

skewed for further declines 

and next support is seen 

around 4.8330 before the 

next support at 4.7200. 

Less expected rebounds to 

meet resistance at 4.9400. 
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DISCLAIMER 

 
This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer 
to buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any 
investment strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or 
financial instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not 
necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific 
investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies 
discussed or recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by 
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the 
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates, 
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments 
referred to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial 
instruments and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose 
securities are mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without 
prior notice.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, 
“estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or 
“might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently 
available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any 
forward looking statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims 
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this 
publication or to reflect the occurrence of unanticipated events.  

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the 
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or 
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation. 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply differen t 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is  not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive o r read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness  of this report by MKE and it should not be relied upon as such. 
Accordingly, MKE and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential 
losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior 
notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “ant icipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might”  occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to  
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims 
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances af ter the date of this publication or to reflect the occurrence of 
unanticipated events. 

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may,  to the extent permitted by law, from time to time participate or 
invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position  or holding, or 
other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto.  In addition, it may make markets in the securities mentioned in 
the material presented in this report. One or more directors, officers and/or employees of MKE may be a director of the issue rs of the securities mentioned in this report to the extent 
permitted by law.  

This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or  distributed to any other party in whole or in part in any form or 
manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for the actions of third parties in this respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank KERPL”) in Singapore has no 
obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact Maybank KERPL in Singapore in respect of any matters arising 
from, or in connection with, this report. If the recipient of this report is not an accredited investor, expert investor or i nstitutional investor (as defined under Section 4A of the Singapore 
Securities and Futures Act), Maybank KERPL shall be legally liable for the contents of this report, with such liability being limited to the exten t (if any) as permitted by law. 

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Kim Eng Securities (Thailand) 
Public Company Limited. Maybank Kim Eng Securities (Thailand) Public Company Limited (“MBKET”) accepts no liability whatsoeve r for the actions of third parties in this respect. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MBKET Institutional and Retail Research departments may differ in 
either recommendation or target price, or both.  MBKET reserves the rights to disseminate MBKET Retail Research reports to institutional investors who have requested to receive it. If you 
are an authorised recipient, you hereby tacitly acknowledge that the research reports from MBKET Retail Research are first pr oduced in Thai and there is a time lag in the release of the 
translated English version.   

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on  inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MBKET does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Tha ipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MBKET does not confirm, verify, or certify the accuracy and completeness of the assessment result. 

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a -6 under the Securities Exchange Act of 1934, as amended) 
only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All 
responsibility for the distribution of this report by Maybank KESUSA in the US shall be borne by Maybank KESUSA. This report is not directed at you if MKE is prohibited or restricted by any 
legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material 
concerning investments to you under relevant legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned 
within must do so with: Maybank Kim Eng Securities USA Inc. 400 Park Avenue, 11th Floor,  New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report. 
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Disclosure of Interest 

Malaysia: MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to he rein and may further act as market maker or may 
have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating to 
those companies. 
 
Singapore: As of 11 January 2021, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research report. 
 
Thailand: MBKET may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, 
Investors should exercise their own judgment before making any investment decisions. MBKET, its associates, directors, connected parties and/or employees may from time to time have 
interests and/or underwriting commitments in the securities mentioned in this report. 
 
Hong Kong: As of 11 January 2021, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report.  
 
India: As of 11 January 2021, and at the end of the month immediately preceding the date of publication of the research report, KESI, authoring analyst or their associate / relative does not 
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research 
report.  

In the past twelve months KESI and authoring analyst or their associate did not receive any compensation or other benefits fr om the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report.  

 

MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the 
entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned or a 
related investment and may receive compensation for the services provided from the companies covered in this report.  

 
OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and 
assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and 
forward interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer  or reference issuer. Any investor interested in purchasing a 
structured product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase. 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of MKE.  

 
  

 
UK 
This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regula ted, by the Financial Conduct Authority and is for 
Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any 
inclusion of a third party link is for the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the 
individuals own risk. Nothing in this report should be considered as constituting legal, accounting or tax advice, and that f or accurate guidance recipients should consult with their own 
independent tax advisers. 
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Legal Entities Disclosures 
Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa Malaysia Berhad and a holder of 
Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in Singapore by Maybank KERPL (Co. Reg No 198700034E) which is 
regulated by the Monetary Authority of Singapore. Indonesia: PT Maybank Kim Eng Securities (“PTMKES”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is 
regulated by the Financial Services Authority (Indonesia). Thailand: MBKET (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of 
Finance and the Securities and Exchange Commission. Philippines: Maybank ATRKES (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities 
and Exchange Commission. Vietnam: Maybank Kim Eng Securities Limited (License Number: 117/GP-UBCK) is licensed under the State Securities Commission of Vietnam. Hong Kong: KESHK 
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