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soften, we can expect modest weakness in the near-term.
That said, action likely to remain subdued ahead of the
Spring Festival.
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Over the weekend, top foreign aide to President Xi, Yang
Jie Chi had his first phone call with new US Secretary of
State Antony Blinken. The senior officials from both sides
were firm on their respective stances with China urging
the US to “correct recent mistakes” and the US insisting
that they will “uphold their democratic values” and
“defend our national interests”. President Biden warned
of “extreme competition” but also said that the two
countries need not have a conflict.

Technical Analysis: USDCNH show some potential for
upside on the weekly chart but break of 6.50 required for
meaningful correction. SGDCNH has bearish propensity
towards 4.72 given the formation of the head and
shoulders.

What We Watch (9-22 Feb):

Date Data Month
7 Feb Foreign Reserves Jan
8 - 18 Feb  Foreign Direct Investment Jan
9- 15 Feb éﬁ;g):)??ate Financing, New Yuan Loans, Money Jan
10 Feb CPI, PPI Jan
11-17 Feb | Market Closure for Lunar New Year
13-16 Feb  Medium Term Lending Facility Jan
18 Feb SWIFT Global Payments Jan
19 Feb Current Account Balance 4QP
20 Feb FX Net Settlement - Clients CNY Jan
22 Feb 1Y, 5Y Loan Prime Rate Feb
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Where Has RMB Been?

Range-bound trades within 6.45-6.51 continue to dominate when it
comes to USDCNY and USDCNH. The RMB’s resilience has resulted in its
outperformance against other EM and DM peers. This comes at a time
when USD seems to have rebounded in light of rapid vaccination
progress (vs. other countries) as well as upside surprises in its
economic data. Flight to safety given slower global growth momentum
contributed to the recent USD strength and might have benefitted the
CNY as well.

Slowdown is a Contrast to US

The absence of the Jan activity numbers has increased the focus on PMI
prints. The Caixin Mfg PMI was much softer than expected at 51.5 vs.
previous 53.0. Services PMI also came off sharply to 52.0 vs. previous at
56.3. But still remains above 50 nevertheless. The weakening of the PMI
prints for Jan came at a time when US data started to outperform. A sense
of divergence becomes more apparent as growth momentum also start to
stall in Europe where major economies such as Germany faces a lockdown
while France witnesses some political uncertainties.

US Outperforms Most of Developed World
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On mainland China, activity could be affected by the lockdown placed on
northeastern provinces (Heilongjiang, Jilin, Hebei). The fall in services PMI
could be due to expectations that household spending might not be as robust
as expected in the near-term. Local authorities and manufacturing industries
have urged employees to work over the Spring Festival and avoid travelling
home so as to help prevent more outbreaks. That could also have
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contributed to the fall in the seasonal demand for liquidity. PBoC put out a
statement earlier today, noting that the cash withdrawal demand is
“significantly” lower than what seen in past years. At the same time, fiscal
spending has been ramped up ahead of the Lunar New Year holidays.

Liquidity Condition Tightly Balanced with 14D Tapped

Liquidity conditions have been managed in a rather tightly controlled
fashion. The central bank ensured that the amount of liquidity injections for
the past month roughly matched upcoming maturity but accumulated net
OMO injected since 29 Jan 2021 has been a net CNY244bn. The surge in repo
rates to multi-year highs in mid-Jan had lost momentum. However, interbank
rates remain largely elevated with the 7-day repo rates around 2.4% while
the 7D depository-institute repo rates hovered around 2.3%. The central bank
had tapped on the less-used 14-day OMO last week with a rate of 2.35%, a
tad above the usual 7-day 2.20%, underscoring its preference to keep its
financing cost high enough to discourage leverage even as it strives to meet
the seasonal liquidity demand.

China Sovereign Curve (Now Vs. 1W Ago)
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We noted that the China sovereign curve has bear flattened with the front
end rising much faster than the far end. This reflects some market anxiety
that PBoC would continue to prioritize deleveraging and tightening but
recent economic data has started to show some signs of softening.

The rise in UST rates has accelerated, outpacing that of local rates. CH-US
10y yield spread has narrowed, albeit at a rather healthy 200bps. Strong
carry advantage remains a key underpinning of the RMB but if the data
continues to soften, we can expect some downside pressure on the currency
to play out in the near-term.
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At the same time, the authorities have been calling for stronger regulation
on “large-scale online finance platforms”. The latest was proposed in a form
of an essay posted by the central bank, outlining a few measures that
include strengthening legislative protections and to establish standards to
protect financial information of consumers, strengthen the regulation of
large-scale internet platforms, improve financial credit information
infrastructure amongst others.

US-China Relations Treated With Care

Over the weekend, top foreign aide to President Xi, Yang Jie Chi had his first
phone call with new US Secretary of State Antony Blinken. A statement was
released, urging the new US administration to “correct recent mistakes, and
work with China to promote a healthy and stable development of China-US
relations by upholding the spirit of non-conflict, non-confrontation, mutual
respect and win-win cooperation”. He also highlighted that China will not
allow no interference of its domestic affairs by any external force. Blinken
responded in a tweet that the US would “defend our national interests, stand
up for our democratic values, and hold Beijing accountable for its abuses of
the international system”. With regards to US commitment to the one-China
policy, he said “our stance has not changed”.

In addition, President Biden told CBS that he promised “a different kind of
relationship” with China (as opposed to Trump’s) even though the two
leaders “haven’t had occasion to talk”. Biden warned of “extreme
competition” but the two countries need not be in conflict. We view this as a
sign that he remains focused at home on the pandemic, is cautious about
unwinding any foreign policies that his administration has inherited from
Trump’s as he does not want to be portrayed as being soft on China in
contrast to his predecessor. China’s Ambassador to the US Cui Tiankai told
CNN that the US-China relations could be on a “stable and constructive
track”.

Taken together, this does suggest that US-China relation is likely to be
treated with care at this point where most of the world still grapples with
the pandemic. Hence, both leaders are unlikely to act in a way that could
swing the RMB in the near-term.

RMB TWI Rises Along with DXY
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Source: CFETS, Bloomberg, Maybank FX Research & Strategy

USDCNH (Weekly)- Signs of Turning Higher
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EURCNH (Daily) - Double Bottom, Risks Skewed to the Upside.
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MYRCNH (Weekly) - Little Directional Cue, Slight Bearish Bias
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SGDCNH (Weekly) - Head and Shoulders
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DISCLAIMER

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer
to buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any
investment strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or
financial instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not
necessarily a guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific
investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies
discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates,
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments
referred to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial
instruments and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose
securities are mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without
prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”,
“estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or
“might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently
available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any
forward looking statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this
publication or to reflect the occurrence of unanticipated events.

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation.
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DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its
subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of this report by MKE and it should not be relied upon as such.
Accordingly, MKE and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential
losses or damages that may arise from the use or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior
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“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such
forward looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims
any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of
unanticipated events.

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or
invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or holding, or
other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in
the material presented in this report. One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report to the extent
permitted by law.

This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or
manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.

Malaysia
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank KERPL") in Singapore has no
obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact Maybank KERPL in Singapore in respect of any matters arising
from, or in connection with, this report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore
Securities and Futures Act), Maybank KERPL shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Kim Eng Securities (Thailand)
Public Company Limited. Maybank Kim Eng Securities (Thailand) Public Company Limited (“MBKET”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MBKET Institutional and Retail Research departments may differ in
either recommendation or target price, or both. MBKET reserves the rights to disseminate MBKET Retail Research reports to institutional investors who have requested to receive it. If you
are an authorised recipient, you hereby tacitly acknowledge that the research reports from MBKET Retail Research are first produced in Thai and there is a time lag in the release of the
translated English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MBKET does
not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2),
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that
date or when there is any change to the relevant information. Nevertheless, MBKET does not confirm, verify, or certify the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All
responsibility for the distribution of this report by Maybank KESUSA in the US shall be borne by Maybank KESUSA. This report is not directed at you if MKE is prohibited or restricted by any
legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material
concerning investments to you under relevant legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned
within must do so with: Maybank Kim Eng Securities USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report.
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UK

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Conduct Authority and is for
Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any
inclusion of a third party link is for the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the
individuals own risk. Nothing in this report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own
independent tax advisers.
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