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RMB Watch 

Staying Resilient   

 

 

 

 

Stability Emphasized, Easing Likely Measured 

Key Points: 

 China set GDP target for 2022 at around 5.5% at the start 

of the NPC on Sat, a tad firmer than most estimates. This 

was a contrast to 2021 GDP growth target which was set 

lower than expected last year. This not only reiterates the 

message of stability, regulatory tightening is also unlikely 

to be anywhere as harsh as 2021. Even the usual annual 

target for emission intensity reduction was absent. We look 

for PBoC to revert to monetary policy easing soon albeit at 

a measured pace, limiting room for CNY weakness. 

 Inflation target is set unchanged at 3%, but well above 

actual 2021 CPI at 0.9%. Over the weekend, President Xi 

Jinping had urged for better food security, underscoring 

concerns on food inflation this year. This comes amid the 

war in Ukraine which has lifted prices of base metals and 

agricultural corn, wheat and soybeans. That said, China’s 

relatively lower inflation environment, semi-guided FX 

regime imbued safe haven attributes in the CNY during this 

period of risk aversion, further reinforced by other current 

supporting factors that have long kept the CNY strong in 

the past several months. CNY TWI could remain well 

supported in an environment of negative sentiment. 

 Technical Analysis: USDCNH looks set to extend its 

consolidation above 6.30. EURCNH is falling knife, possibly 

gunning for 6.78. SGDCNH slipped as well with next support 

seen at 4.61 while MYRCNH showed more resilience above 

1.4980. 

What We Watch (7 – 21 Mar): 

Date Data/Events Month 

9 Mar CPI, PPI Feb 

9-15 Feb 
Aggregate Financing, New Yuan Loans, Money 
Supply M2 

Feb 

11- 18 
Mar 

Foreign Direct Investment Feb 

13-16 Mar 1Y Medium-Term Lending facility Mar 

15 Mar 
Industrial production, retail sales, fixed 
assets investment (ex rural) 

Mar 

18 Mar FX net settlement  Feb 

21 Mar 1Y, 5Y Loan prime rate Mar 
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NPC Economic Targets Suggest Less Regulatory Tightening? 
 
2021 was a year of harsh regulatory tightening (technology, education 
amongst various other sectors, curbs for the sake of emission goals and 
last but not the least, property). Growth was set at a lower-than-expected 
6.0% last year which the country exceeded easily, aided by low base effects 
from 2020. On hindsight, that could have been taken to be a sign of 
upcoming harsh regulatory tightening that dominated much of last year. 
The converse could be true for 2022. Since the central economic work 
conference last Dec, the government has been emphasizing on stability 
and the various economic targets released over the weekend for 2022 
suggest that growth stability remains a key priority. As such, regulatory 
scrutiny should not be anywhere as harsh as 2021. Unlike past years, the 
government also did not set a target on emission cuts for 2022 compared 
to a commitment to reduce energy intensity by 3% in 2021. Premier Li 
Keqiang said that energy consumption per unit of economic output could 
be reviewed over 2021-2025 to provide room for “appropriate flexibility”. 
This was also likely to avoid the repeat of the energy crunch in 2021 where 
pressures from the energy emission goals exacerbated power supply 
shortage.  
 

 

2022 Target 
Change Vs. 

2021 Target 
2021 Target 

GDP    5.5%                                                                                                            Lower Above 6% 

CPI Around 3% Steady Around 3% 

Urban 

Employment 
Over 11mn Steady Over 11mn 

Budget Deficit 
2.8% of GDP  Lower 3.2% of GDP 

Local 

Government 

Special Bond 

Issuance 

CNY3.65 trn Steady CNY3.65trn 

Energy 

Intensity 

Reduction 

None Set Under Review 
3% Cut from 2020 

Levels 

 
Growth Forecast A Tad Higher Than Estimates 
 
More specifically, GDP target for 2022 is set around 5.5%, a tad firmer than 
most estimates (IMF at 4.8%, median estimate of private analysts polled 
by BBG at 5.2%). This suggests a fair amount of policy supports is needed 
to achieve this level of output and activity.  

Where Has RMB Been?  

 

USDCNH traded in tighter swivels within 6.30-6.3350, showing resilience 

ahead of the Two Sessions and in spite of the Ukrainian war. 
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Property Sector is a concern but Aggressive Broad Easing Unlikely 
 
Apart from the harsh and intermittent Covid-management measures, 
policy makers are aware that a key factor that had hurt consumer 
confidence and private investment is the weakened housing market. On 
that front, a joint statement was published by CBIRC and the PBoC, 
indicating that banks are allowed to set “reasonable standards” for first 
time home buyers’ mortgages. In another statement released by the PBoC 
last Fri, the central bank also pledged more support for rental housing and 
that housing policies would be differentiated based on the requirements 
of each city. That said, the long-held stance of “housing is for living in, not 
speculation” was retained in its statement.  
 
Taken together, even with a clear need for policy stimulus, there is a sense 
of restraint. The fiscal deficit of 2.8% of GDP target for this year also 
underscores a commitment to fiscal consolidation this year, with the 
central government’s transfer of CNY9.8trn to local government (higher 
than recent years) helping to finance their expenditure.  
 
Recent mention of cross-cyclical adjustment by Governor Yi Gang (in Feb) 
could mean monetary easing could still be measured, accompanied with 
macro-prudential tweaks such as lower down-payment ratios for certain 
cities observed in the past few weeks. That could also mean limited room 
for CNY weakness this year.  
 
China may need to count on the front-loading of infrastructure projects 
for stronger growth momentum and we do not want to rule out the 
potential for China moving on from “dynamic zero” policies for Covid 
management (that could boost consumption) even as Premier Li said it is 
unlikely for now. 
 
Taking into Account the War in Ukraine – CNY is Resilient 
 
The goal for urban employment remains unchanged at 11mn and inflation 
is kept steady at around 3%, but well above 2021 actual CPI at 0.9%. Over 
the weekend, President Xi Jinping had urged for better food security, 
underscoring concerns on food inflation this year. He wants greater focus 
on domestic food markets alongside an “appropriate level of import 
capacity”. This comes amid the war in Ukraine which has lifted prices of 
base metals and agricultural goods such as corn, wheat and soybeans. 
While Feb trade number serves as a reminder that the CNY still enjoys a 
strong cushion from trade surplus of goods, the rise in the prices of the 
broader commodity complex could mean that China could too face a rise 
in import bills and inflation pressure at home.  
 
With regards to the impact of the Ukrainian war on RMB, Russia’s share of 
China’s total trade is not particularly substantial (around 2% for 2021) 
although it is worth noting that total trade with Russia actually rose 35% 
over 2021. China’s relatively lower inflation environment, semi-guided 
currency regime have imbued safe haven attributes in the currency during 
this period of risk aversion as shown in charts in the next page, further 
reinforced by other supporting factors that have long kept the CNY strong 
in the past several months. The CNY TWI could remain well supported in 
an environment of weak risk appetite. 
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CNH Strengthen Against Most Currencies Since Russia 
Declared “Special Military Operations” on 24 Feb   

CNY TWI (CFETS Weighted) Has Risen in Tandem 
with the DXY, showing some safe haven 
characteristics 

 
 

Source: Bloomberg, Maybank FX Research & Strategy  

 
 
China’s Relations with the West at Risk 
 
In the face of all the underpinnings for RMB (current account surplus, 
limited monetary policy divergence vs. the rest of the world, foreign 
demand for its bonds via FTSE WGBI inclusion, etc), there is a small risk 
that China could be implicated in the Russian-Ukraine conflict. Insofar, 
China refused to categorize Russia’s attack on Ukraine as an invasion. 
There are also intelligence reports (from the West) that suggests that 
China had known to some degree about Putin’s plan to invade Ukraine and 
requested for the invasion to be delayed until after the Winter Olympics. 
The two countries also released a joint-statement on 4 Feb, denouncing 
NATO expansion, proclaiming “no limits” friendship and a pledge to 
establish a new global order with “true democracy”.  
 
Just today, China Foreign Minister Wang Yi gave an annual news briefing 
today and affirmed “strategic partnership and coordination” with Russia. 
He even highlighted that the US’ Indo-Pacific strategy was to form a 
version of the NATO in this region. Given the fact that the Western nations 
are now occupied with the increasingly costly war in Ukraine, the 
possibility of having another geopolitical conflict (sanctions) with China 
could be low. However, any signs of deterioration in the relationship 
between the US and China could still undermine the CNY.  
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USDCNH (Daily) – Consolidation Continues  USDCNH remained stuck in 

swivels around the 6.32-

figure with support intact 

at the 6.30-figure. Pair 

retains bearish bias on the 

weekly chart even as 

momentum indicators on 

the daily chart suggest 

some retracement 

possibilities.  

Interim support is seen at 

6.30 before the next at 

6.28. Resistance at 6.3370 

(21-dma) before the next 

at 6.3520.   

EURCNH (Daily) – Falling knife 

 

 

EURCNH plummeted to 

levels around 6.8670 and 

momentum remains rather 

bearish. The cross is a 

falling knife and next 

support is seen around 

6.7870 (Nov 2015 low) 

before the next at 6.7168 

and then at 6.55 (2015-

low).  

Rebounds to meet 

resistance around 7.0870 

before the next at 7.1550 

(21-dma). 

 

 

Legend: Orange Line = 21-sma; Blue dash = 50-sma, green dash = 200-sma; red solid = 100-sma 
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MYRCNH (Weekly) – Support at 1.4980   

 

 

MYRCNH rose in the past 

one week as the Ukrainian 

war intensifies and was last 

seen around 1.5140.    

Momentum and stochastics 

have turned bullish and a 

break of the resistance at 

1.5210 could open the way 

towards the next 

resistance at 1.5330.  

On the converse, supports 

seen around 1.4980 before 

the next at 1.4860 and 

breaks here could extend 

falling trend channel.  

 

SGDCNH (Weekly) – Bearish 

  

 

SGDCNH was last seen 

around 4.6130, in danger 

of further precipitous 

decline.  

Next support is seen 

around 4.6130 (76.45 

Fibonacci retracement of 

the 2015-2019 rally) before 

the next at 4.5570.  

21-sma on the weekly chart 

marks the resistance level 

at 4.6970 before the next 

at 4.7630 (50-dma).  

Legend: Orange Line = 21-sma; Blue dash = 50-sma, green dash = 200-sma; red solid = 100-sma 
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DISCLAIMER 

 
This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer to 
buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any investment 
strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or financial 
instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a 
guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific investment 
objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal 
and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies discussed or 
recommended in this report.  

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by 
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the 
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates, 
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments referred 
to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial instruments 
and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose securities are 
mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without prior notice.  

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, 
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or 
be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us 
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking 
statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims any obligation to 
update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events.  

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other 
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the 
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident 
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES 
 

DISCLAIMERS 
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation 
of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions 
or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different 
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns 
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does 
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek 
financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies d iscussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its 
subsidiary and affiliates (collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be 
relied upon as such. Accordingly, Maybank IBG and its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, 
indirect or consequential losses or damages that may arise from the use or reliance of this report. Any information, opinions  or recommendations contained herein are subject to change at 
any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such 
forward looking statements are based on assumptions made and information currently available to us and are subject to certain  risks and uncertainties that could cause the actual results to 
differ materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly 
disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from t ime to time 
participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments rela ted thereto. In addition, it may make markets in the securities 
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this 
report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or  in part in any 
form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this 
respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. 
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional 
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report. 

Malaysia 
Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations 
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.  

Singapore 
This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL”) in Singapore has no obligation to update 
such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this 
report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL 
shall be legally liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.  

Thailand 
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public 
Company Limited. Maybank Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.  

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either 
recommendation or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an 
authorised recipient, you hereby tacitly acknowledge that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated 
English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and 
Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the 
public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third par ty. It is not an evaluation of operation and is not based on inside 
information. The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does 
not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute,  is made in order to comply with the 
policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information 
received from the listed company, as stipulated in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), 
or other relevant documents or reports of such listed company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment 
of operation and is not based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after that 
date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify the accuracy and completeness of the assessment result.  

US 
This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) 
only by Maybank Securities USA Inc (“MSUS”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). Al l responsibility for the 
distribution of this report by MSUS in the US shall be borne by MSUS. This report is not directed at you if Maybank IBG is prohibited or restricted by any legislation or regulation in any 
jurisdiction from making it available to you. You should satisfy yourself before reading it that MSUS is permitted to provide research material concerning investments to you under relevant 
legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Maybank Securities 
USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212) 688-8886 and not with, the issuer of this report. 
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Malaysia: Maybank IBG and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further act as market maker or 
may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating 
to those companies. 

 
Singapore: As of, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies  recommended in this research report. 

 
Thailand: MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the research report. Therefore, Investors 
should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from t ime to time have interests and/or 
underwriting commitments in the securities mentioned in this report. 

 
Hong Kong: As of 7 March 2022, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommended in this research report. 

 
India: As of 7 March 2022, and at the end of the month immediately preceding the date of publication of the research report, MIBSI, authoring analyst or their associate / relative does not 
hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the subject companies except as otherwise disclosed in the research report.  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the 
research report on any account what so ever except as otherwise disclosed in the research report.  

Maybank IBG may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 
the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice  or investment services in relation to the investment concerned 
or a related investment and may receive compensation for the services provided from the companies covered in this report.  
 

OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s 
compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming 
the risks involved. The market value of any structured security may be affected by changes in economic, financia l and political factors (including, but not limited to, spot and forward 
interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured 
product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in making such a purchase. 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG. 
 

 

 
  

UK 
This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only. 
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for 
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this 
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should  consult with their own independent tax advisers. 
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