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RMB Watch
More Easing Could Soften the RMB

Calling the Tops for RMB TWiI
Key Points:

PBoC started the week with a strong signal of discomfort.
USDCNY was fixed at an eye-popping 252pips higher than
the median estimate polled by Bloomberg. The reaction to
the USDCNY fix was rather calm. Spot rose towards the
6.37 figure after the fix before drifting back towards the
day-low by the end of Asia session.

Expectations are for PBoC to ease further this month with
another MLF cut next week that could also take the LPR
lower. We watch in particular upcoming credit data. There
is quite a bit of expectations for stronger credit growth
given government’s effort to expedite infrastructure
projects and other growth boosters. Data weakness could
weigh on CNY.

Technical Analysis: USDCNH looks set to extend its
consolidation within 6.33-6.40. EURCNH needs a break of
the 7.3040-resitance to head towards 6.4290. SGDCNH has
a chance of violating bearish trend channel while MYRCNH
still has some bearish pressure although falling wedge
could mean a bottom is near.

What We Watch (7 - 21 Feb):

Date Data/Events Month

9-15 Feb éﬁgbll;inancing, New Yuan Loans, Money

11 Feb BoP Current Account 4Q
11-18 Feb @ FDI Jan
13-16 Feb Medium-Term Lending Facility Feb

16 Feb CPI, PPI Jan

17 Feb SWIFT Global Payment Jan

18 Feb FX Net Settlement- Clients Jan

21 Feb 1,5Y Loan prime rate
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Where Has RMB Been?
USDCNH spent much of the past two weeks in consolidation with broad
direction within the 6.33-6.40 range.

CNYTHB triggered our stoploss at 5.2560 on 28 Jan before coming off to
levels around 5.1885. We continue to keep a bearish view on the CNY
against THB as this cross extends in a falling trend channel. Eyes on 5.15-
figure next before 5.10.

PBoC Sends a Signal of Discomfort, CNY Reacts With Calm

PBoC started the week with a strong signal of discomfort. USDCNY was
fixed an eye-popping 252pips higher than the median estimate polled by
Bloomberg. The reaction to the USDCNY fix was rather calm. Spot rose
towards the 6.37 figure after the fix before drifting back towards the day-
low by the end of Asia session.

Higher-Than-Expected USDCNY Fix
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Even as USDCNY seemed sticky to the downside, it was rather clear that
CNH has started to underperform quite a number of peers since the start
of the month. This is quite unlike its performance in 4Q 2021.

CNH Starts to Underperform Peers
% Change Vs. USD
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While one can pin it to the fact that onshore markets in China and a few
other Asian countries were out for Spring Festival, we do not want to rule
out the possibility that policy divergence has started to affect the RMB’s
strength against the trading basket. Expectations are for PBoC to ease
further this month with another MLF cut next week that could also take
the LPR lower. We watch in particular, upcoming credit and other economic
data. There is quite a bit of expectations for credit growth given
government’s effort to expedite infrastructure projects and other growth
boosters. Data weakness could weigh on CNY.

Policy Actions in the Past Had Swung USDCNY Alongside Other Macro
Factors

Policy Rate Adjustments
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Monetary policy actions in the past have swung the USDCNY before (to
varying extents) alongside other related macro drivers. On the other hand,
the pandemic had created conditions supportive of the CNY (such as
current account surplus). In an environment where exports are still
performing and domestic demand is still weak, China may prefer to keep
the currency as stable (and predictable) as possible (to keep RMB from
becoming another source of uncertainty) while officials stimulate the
economy. That would mean that large actual-estimate USDCNY fix
deviations are not likely to persist. PBoC is still likely to allow market
forces to drive the USDCNY for the most part. Given opposing forces of
strong current account surplus, policy divergence vs. the rest of the world
and potential for long USD positions to unwind further, the USDCNY pairing
may continue to hover within 6.30-6.40 range.
RMB Still Takes Guidance from DXY index
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USDCNH (Daily) - Consolidation Continues
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USDCNH was last at 6.3635,
hovering within the 6.33-
6.40 range for much of Jan.

Momentum indicators are
showing little directional
bias at this point.

Interim support is seen at
6.3460 before the next at
6.3305. Resistance at
6.3720 before 6.4020.

EURCNH rallied in the past
few sessions to test the
upper bound of the 7.0625-
7.3040 range. Support at
7.2060 (21-dma, 50-dma).

Momentum indicators are
bullish. A break of the
resistance at 7.3040 (also
marked by the 100-dma)
could open the way
towards 6.4290 before the
200-dma at 7.5011.
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MYRCNH (Weekly) - Falling Wedge
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MYRCNH traded sideways
for much of the past two
weeks, last seen around
1.5210.

Momentum and stochastics
are bearish bias. Next
support is seen around
1.5120 before the next at
1.50. Resistance is seen
around the 1.5285 before
the next at 1.5360.

A falling wedge has formed
on the weekly chart. MACD
forest show bullish
divergence. This could
mean that this cross could
be nearing a bottom.

SGDCNH is last seen around
4.7280, testing the upper
bound of the falling trend
channel.

21-dma is on the brink of
making a bullish cross-over
of 100-dma, a bullish
signal.

50-dma marks the support
at 4.6960. Resistance at
the upper bound of the
channel at around 4.73.
Next resistance at 4.7600
(200-dma).
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DISCLAIMER

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of an offer to
buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any investment
strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that each security’s or financial
instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a
guide to future performance. This report is not intended to provide personal investment advice and does not take into account the specific investment
objectives, the financial situation and the particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal
and other advice regarding the appropriateness of investing in any securities and/or financial instruments or the investment strategies discussed or
recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by
Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation is made as to the
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its officers, directors, associates,
connected parties and/or employees may from time to time have positions or be materially interested in the securities and/or financial instruments referred
to herein and may further act as market maker or have assumed an underwriting commitment or deal with such securities and/or financial instruments
and may also perform or seek to perform investment banking, advisory and other services for or relating to those companies whose securities are
mentioned in this report. Any information or opinions or recommendations contained herein are subject to change at any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or
be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking
statements. Readers are cautioned not to place undue relevance on these forward looking statements. Maybank expressly disclaims any obligation to
update or revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the

occurrence of unanticipated events.

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other
party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability whatsoever for the
actions of third parties in this respect. This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.
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or recommendations contained herein are in form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns
may be less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
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participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities
mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this
report to the extent permitted by law.
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form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this
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such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional
disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this report.
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Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations
apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.
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This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd. (“MRPL") in Singapore has no obligation to update
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Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public
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The disclosure of the survey result of the Thai Institute of Directors Association (“l0D") regarding corporate governance is made pursuant to the policy of the Office of the Securities and
Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the
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This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended)
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This document is being distributed by Maybank Securities (London) Ltd (“MSUK”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only.
This document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for
the recipients convenience only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this
report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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